


JPRS 77095 
2 January 1981 


China Report 


ECONOMIC AFFAIRS 


No. 106 





[FBIS] FOREIGN BROADCAST INFORMATION SERVICE 

















JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materiales from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets 
{[] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last Line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in wawermment Repyt te 
issued semi-monthly by the Nat 


ormation Service, and are listed in the Month iy Catalog ot 
U.S. Government Publications issued by the Super to 


Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 











Indexes to this report (by keyword, author, personal names, 
title and series) are available from Bell & Howell, Old 
Mansfield Road, Wooster, Ghio 44691. 


Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 




















JPRS 77095 | 





PAGE i 
1 
CHINA REPORT: ECONOMIC AFPALRS, No. 106 
1 magnons) 








——— — ens 
Joint Publications Research Service 








1000 North Glebe Road 
Arlington, Virginia 22201 





ü— “Meme ena \eerees 





As above 











— 





16 — — 309 <ores) 
This serial report contains articles, abstracts and news items on «conomic 
developments in China. 


* 
* 





—— — — — 


CHINA 

National Economic Policy 
Economic Planning 

Finance and Banking 

Fuels and Power 

Mineral Resources 

Heavy and Light Industry 
Capital Construction 
Domestic and Foreign Trade 
Transportation 


— her —— — 


e·· )tü⸗901 








— 
Jalimiced Availabilicy 





Sold by NTIS 





























JPRS 77095 


2 January 1981 


CHINA REPORT 
ECONOMIC AFFAIRS 
No. 106 


ConTENTS 


NATIONAL POLICY AND ISSUES 


Beijing Propaganda Department Holds Forum on Economic Theory 
(Beijing City Service, 17 Wow 80) 20... cc cc cccccwcnwuwnennes 


More Enterprises To Get Decisionmaking Autonomy 
(ZHEJIANG RIBAD, 29 Oct BO) 20. cece wen cece eneweweeeeunnes 


PRC State Economic Commission To Stress Results 
(XINHUA Domestic Service, 11 Dec 80) .. 6... ccc cc ccnenenuues 


Deadline for Economic Readjustment Extended 
(Lin Wei; WEN WEI PO, 5 Dec BO) 2... ccc cece ccc ucnuuuueuunes 


PRC Economic Journal on Responsibility for Output Quotas 
(Zhow Cheng; JINGJI YANJTU, 20 Oct BO) 22... cc cc cccceweueues 


ECONOMIC PLANNING 


Relationship Between Production, Consumption Analyzed 
(Zhou Wanjun; JINGII KEKUE, 20 Aug 80) 2... 66s ccc cwnunuues 


Prerequisites for Increased Industrial Development 
(ZHEJIANG RIBAO, 31 Oct BO) 2... ccc cccccccccne cuneuuuuuees 


Guangdong Economic Plan Shows Good Initial Results 
(HANPANG RIBAO, 19 Oct 80; WEN WEI PO, 22 Oct 80) ......... 


Nine-Month Figures, by Li Sensbeng 
Report From Hong Kong 


Development of Special Economic Zones in Guangdong Supported 
(Li Yenshi; MANPANG RIBAO, 18 Oct BO) . 2.0... ccc cc ccnnuune 


Briefs 
Guangxi Exchange Meeting 
Tianjin City Construction 


-a- {III = cc - 83) 


17 


37 
37 
















Psat pe 
jie.e al Consttuction Spend +. 
iang Bank Loane ¢., 

Shenygflg Revenue Increase ¢” > * , 


Hunan Cometruction Projects Investments 
Jiangeu Government Circuler 

Jilin Enterprises Defer, Evade Taxes 
Nei Monggol Gold Purchasing 

Jilin Pulfille Tax Plan 

Jinan Circular on Financial Expenditure 
Zhejiang Profit Adjustment 

Currency Policy Change Studied 


"XINHUA' on Coal Industry, Kailuan Coal Mine Problems 
(Guo Jie, Li Zhengjie; XIMMUA Domestic Service, 11 Dec 80)... 


Briefs 
Liaoning Experience Exchange Meet ing 
Shaanxi Energy Conservation 
Northwest Meeting on Power Stations 
Heilongjiang Marsh Gas 
Liaoning Oil Product Service Center 


ERRATUM: Huge Uranium Deposit Pound in Huageng Crag 
(Li Weiye, Zhang Yousheng; RENMIN RIBAO, 30 Aug 80) ........ 


Briefs 
Jilin Gold Enterprises 
Tianjin Gold 


INDUSTRY 


PRC Light Industry Ministry Circular on Prices 
(XINHUA Domestic Service, 13 Dec 80) . 2... .cccccccccnccceunees 


PRC Textile Industry Stresses Research, Innovation 
(XINHUA Domestic Service, 13 Dec 80) ......ccccccccccccucueues 


Briefs 
Anhui Hefei Light Industry 
Guangdong Boosts Industrial Production 


Guangdong Collective Enterprises 
Gaungdong Chemical Fertilizer Output 


-§- 
















47 
47 


50 
50 
50 
50 














CONS, RUCTION 





Guangdong Salt Deposit 
Guangshou Increases Output, Profit 


Hebei Phosphatic Fertiliser Production 
Heilongjiang Chemical Fertiliser Plante 
Hubei Industry Boosts Production 
National Nitrogen Fertiliser Equipmen: 
Nei Monggol Lime Kiln 

Synthetic Fiber Conference in Shanghai 
Tianjin Industrialists Meeting 

Tianjin Auto Industry 


‘GONGREN RIBAO' Discusses Reduced Scale of Construction 


Briefs 


(GONGREN RIBAO, 15 Nov BO) ccc ccccscccceeeeeweeeeeeeeeeenens 


Hunan Capital Construction Projecte 
Jilin Housing Construction 
Shandong Construction Projects 
Zhejiang Economic Read justment 
Zhejiang Capital Construction 
Zhaocqing Cement Output 

Nei Monggol Urban Construction 


DOMESTIC TRADE 


Briefs 


Gansu Markets 

Beijing Retail Sales 

Henan Trade Markets’ 
Shanghai Manufactured Goods 


PRC Organe Help Import Technology, Promote Trade 


Briefs 


Briefs 


(XINHUA Domestic Service, 11 Dec 80) ..... TTTTITITTTT TT TT oe 


Beijing, Japanese Commerce-Industry Club 
PRC Dry Cell Plant 

Photocopy Machine Servicing 
Bank Card Service 

Forklift Agreement 

Gaungdong Shenzhen Special Zone 
Shanghai Imported Goods 


Unemployment Funds 
Jilin Jobless Youths 














TRANSPORTATION 
Volume of Shipping in Changjiang to Double in 10 Yeare 





(CHING-CHI TAO~PAO, 29 Oct 80) seeeeeeeeeeeeeeeeeee eee eee eee 65 
Navigational Technicians Meet in Beijing 1-6 December 
(XINHUA Domestic Service, 6 Dec 80) seeeeeeeeeeeeeereeeeeeeeeee 68 
Briefs 
Shandong Railway Construction 69 
Yunnan-Xizang Railway Planning 69 
GENERAL 
‘GONGREN RIBAO' on Rise of Workers’ Living Standards 
(XINHUA Domestic Service, ll Dec 80) eee eeeeeeeeeeeeeeeeeeeee 70 
Zhejiang Holds First Economic Investigation Work Meeting 
(Zhe jiang Provincial Service, 26 Nov 80) *eeeeeeeeeeeeeeeeeee 72 
Briefs 
Anhui Ex-Convict Technicians 73 
Qinghai Malpractices 73 
Shaanxi Quality Rally 73 
Shaanxi Relief Funds 73 
Tianjin Smuggling Ring 74 
Yunnan Rural Housing Conference 74 
- d - 





NATIONAL POLICY AND ISSUES 


BEIJING PROPAGANDA DEPARTMENT HOLDS FORUM ON ECONOMIC THEORY 
HK241452 Beijing City Service in Mandarin 2300 GMT 17 Nov 80 


[Text] According to a BEIJING RIBAO report, the propaganda department of the Bei- 
jing Municipal CCP Committee recently held a forum on economic theory. Some 80 
people attended the forum, including theorists, responsible personnel of enterprises 
and cadres of the bureaus concerned. Focusing on the four proposals of the centrel 
secretariat for the work principles of Beijing Municipality, the forum discussed 

the municipality's problem of reforming the economic and political systems. Dur- 
ing the forum, the participants emphatically discussed problems in implementing the 
central secretariat's four proposals for Beijing Municipality's work principles. 

All participants held: in order to implement che central secretariat's four pro- 
posals, we must correct our ideological line. Reviewing the past situation, they 
said: during the reign of the gang of four, Beijing Municipality suffered serious- 
ly. After the smashing of the gang of four, major leaders of the Beijing Municipal 
CCP Committee clamped down the lid for 2 years and did nothing. Even at the time 
of the smashing of the gang of four, many kinds of work remained unchanged. After 
the third plenary session, Beijing Municipality lagged behind where the criterion 
of truth was concerned. Since the central secretariat put forwe: che four proposals, 
Beijing Municipality has lacked specific and effective measures  »romote politi- 
cal and ideological construction, beautification of the environment, scientific and 
cultural construction and economic construction which meets the demands of the capi- 
tal. The housing problem has been acute and some people have suffered while others 
have been satisfied. The authorities have been unable to find solutions to food, 
clothing and transportation problems. In addition to this, some other problems 
have begun to grow. It will be difficult for us to solve these problems unless 

we correct our ideological lines now, face the masses and proceed from the actual 
conditions to formlate necessary measures and improve our work styles. 


The forum also carried out serious discussions on reform and readjustment of the 
economic and political systems in Beijing Municipality. All participants unani- 
mously held: It is absolutely necessary to readjust and reform the economic system 
of Beijing Municipality. If we do not carry out readjustments, Beijing Municipality 
will never meet the demands of the four modernizations nor will it advance. How- 
ever, the participants held diverging points of view regarding how to carry out 
readjustment and reform. Some comrades advocated vigorus readjustments and reform 
and some advocated mild ones, fearing that vigorous readjustments would end up in a 
mess. Regarding the political system, many comrades held that reform was also nec- 
essary on the whole, and that the orientation was correct. However, some comrades 














thought that conditions were not yet ripe. Other comrades reflected that some lead- 
ing cadres did not have a clear understanding regarding reform of the political 
system, saying: What are the flews of the original system of CCP committees: capi- 
talist countries demand money and socialist countries demand power. If there is no 
power, how can the party lead us? 


The meeting held: It is normal for diverging opinions on readjustment and reform 
of the economic and political systems to exist. Our party already possesses the 
correct political and ideological lines, and we can obtain unanimous opinion through 
upholding the principle of seeking truth from facts, emancipating our minds, lLaunch- 
ing investigations, studies and equal discussions. The meeting also held: We must 
fully motivete the activism of all people in the municipality. Currently, a prob- 
lem that needs immediate action is to adopt decisive measures to prevent some 1. 4- 
ing cadres from promoting privilege seeking by means of their position of power. 


In conclusion, many participants at the forum proposed that major responsible com- 
rades of the municipal CCP committee and the municipal government and comrades in 
charge of theory work attend this kind of important meeting from now on to listen 
to the opinions of experts and comrades engaging in practical work. This not only 
improves their own standard of theory, but also help them formulate policies and 
principles. 


CSO: 4006 . 














NATIONAL POLICY AND ISSUES 


MORE ENTERPRISES TO GET DECISIONMAKING AUTONOMY 
Hangzhou ZHEJIANG RIBAO in Chinese 29 Oct 80 p 1 
[Article: "On Increasing Decisionmaking Power of Enterprises") 


[Text] In his report on the work session of the Provincial Party Committee, Comrade 
Tie Ying [6993 3841], first secretary of the Provincial Party Committee, said: "We 
will go all out next year, on the basis of the summations of our key experiments, 

to extend decisionmaking power to all state-operated enterprises in the province, so 
as to allow them even more autonomy in personnel administration, finance, material 
resources, supply, production and marketing. At the same time, more enterprises of 
different kinds will be selected to experiment with independent accounting, state 
taxation, and responsibility of enterprises for their own gains and losses." 


He pointed out that the extension of the decisionmaking power of enterprises is a 
vital link in the reorganization of economic administration. An all-out extension 
of the decisionmaking power of enterprises directly involves those sectors in charge 
of finance, commerce, foreign trade, material resources, commodity prices, banking, 
labor, and personnel. This means that we must do a good job of our ideological and 
organizational work in order to reach a consensus and take concerted action to im- 
plement the reorganization of the system of economic administration. As a relatively 
independent economic unit engaged in commodity production, every enterprise, once 
given extended decisionmaking power, will feel motivated to develop its production. 
Party committees, governments, and economic departments at all levels will have to 
raise their understanding and strengthen their leadership. The responsible comrades 
of governments at and above the county level should take overall command to bring 
about a reorganization of the system of economic administration geared to the extended 
decisionmaking power of enterprises The leading economic organs at all levels must 
work closely and assume responsibility to improve their own work and modify their 
workstyle in order to redirect their priority to "service, coordination, overall 
planning, and supervision." To insure unobstructed implementation of the program, 
they must study new developments, solve new problems, sum up new experiences, and 
modify any of their own rules and systems that are incompatible with the program “o 
extend the decisionmaking power of enterprises. 


As directed by the Party Central Committee and the State Council, Comrade Tie Ying 
said the enterprises should be given more decisionmaking power to plan production 
handle funds, procure material supplies, market products, adjust prices, hire qual- 
ified workers, and hire and fire employees. The question now is how to put this into 
practice. Due to contradictions between extended decisjonmaking power and exist ing 











regulations, some units which had experimented with extended decisionmaking power 
are still denied the rights accorded them by the State Councii and the provincial 
people's government. We have to work a practical solution to this problem. If 
these regulations in question were issued by the provincial, regional, minicipal, or 
county government, they should be amended to accommodate the extension of the deci- 
sionmaking power of the enterprises. 


He said the experiments with independent accounting, taxation by the state, and 
responsibility of enterprises for their own gains and losses sli ould be actively 
pursued. The enterprises sel@gted for the experiments should be representativ® 
of those paying more tax than the profit they earn, those earning more profit than 
the tax they pay, those paying very little tax ana earning very little profit, . “ 
those earning a rapidly increasing amount of profit. This variety provides opp>r- 
tunities for comparison and new experiences to sustain the systematic execution of 
the program. 





Comrade Tie Ying said the decisionmaking power of educational, scientific research, 
and commercial units should also be extended. Various localities have begun since 
last year to select some of these units to carry out this experiment. Now it is 
time to sum up experiences and expand the scope of the experiment. 


The extended decisionmaking power of enterprises should be accommanied by democratic 
management, because socialist enterprises are run by their staff and workers. This 
means .. only letting managerial and technical personnel have both authority and 
responsibility commensurate with their positions, but also letting the staff and 
workers have the authority to manage the enterprises. Every enterprise should form 
a strong congress of representatives of staff and workers or a congress of staff and 
workers as a vehicle to carry out poiitical, economic, and production democracy and 
to extend the power of the staff and workers to manage the enterprise and supervise 
its cadres. Guided by rules laid down by the party and state, it deliberates and 
decides on production and business programs, production plans, commodity supply and 
marketing, and matters relating to labor, wages and welfare. It decider on the dis- 
charge of staff and workers and has the authority to elect and recommend the appoinc- 
ment and removal of the leading administrative personnel of the unit. A factory di- 
rector is the administrative leader of an enterprise who is responsible for its 
production and business management. He reports periodically to the congress on his 
work and accepts its scrutiny and supervision. He has to have the consent and coop- 
eration of the workers’ union in day-to-day matters concerning the personal interests 
of the staff and workers. Omce a congress of representatives of staff and workers 
or congress of staff and workers is organized, the establishment and composition of 
its permanent organs will be worked out by trial and error as the system functions 
in practice. 


Comrade Tie Ying said the reorganization of the commercial system must follow closely 
the extension of the decisionmaking power of enterprises, because the existing com 
mercial system is full of flaws. While adheriag to the principle of combining 
planned market adjustments and adjustments by market forces, the latter must be 
brought into full play under the guidance of state plans, in order to build a diver- 
sified economy with less compartmented multichannel circulation of commodities. The 
following are the major areas awaiting immediate reform: First, rigid control of 

the procurement and marketing of merchandise must be restructured and broken down 
into four different vehicles of management, according to the availability of the 
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means of production in relation to their supply and demand in the national economy. 
These vehicles should include centralized procurement and sale, planned placiment of 
orders for goods, preferred orders for goods, and free procurement and sales. Sec~- 
ond, the problem of too many checkpoints in merchandise circulation must be resolved. 
Under the existing commercial system, merchandise circulation and management are 
structured according to administrative divisions. That is to say, "Each level of 
government administration is matched by a corresponding level of wholesale service 
and each checkpoint entails an additional item of expenditure." The circulation of 
commodities must be organized according to economic regions, so as to allow inter- 
regional procurements and sales. Third, there must be more channels of circulation 
to encourage the production sectors to take up circulation operations and to help 
collectively owned enterprises and individual retailers do business, so as to activ- 
ate the circulation of commodities through state-operated, collective, and individ- 


ual channels. 
5360 
CSO: 4006 














NATLONAL POLICY AND ISSUES 


PRC STATE ECONOMIC COMMISSION TO STRESS RESULTS 
0W121240 Beijing XINHUA Domestic Service in Chinese 1405 GHT 11 Dec 80 


[Text] Beijing, 11 Dec (XINHUA)--In arranging for the production work of the in- 
dustrial and communication front in the first quarter of 1981, the responsibile 
person of the state economic commission laid stress on enhancing economic results 
in industrial and communication production next year. 


This responsible person made this remark at the production management meeting held 

by hie commission on 9 December. He said that in economic work next year, the prin- 

ciple of laying stress on readjustment gust be resolutely implemented. Therefore, 

in arranging for the production work for the firet quarter next year, it is neces- 

sary to consolidate enterprises and do a real good job in readjustment; to selective- 

ly expand the production of products of good quality, great demand and lost cost 

and consumption; and to close, suspend, merge or transform those enterprises 

whose products can hardly find markets and are of poor quality, high cost and high 

consumption and which have been running at a loss for a long time. 
the 


Production should be so arranged as to meet the needs of 
good demand but short supply must be increased. Energy 
communications and transport industries gust be steadil 
the light industry must be developed at a greater pace. Economic planning and guid- 
ance and administrative control over the 
repetitive production projects and blind expansion of production capability are 
put under strict control. 


, 


This responsible person dwelied emphatically on light industry. He urged that light 
industry must make great efferts to improve ite product quality, increase variety, 
and produce more products of high and medium quality so as to still better meet the 
people's need, increase revenue and stabilize the market. Great efforts should be 
made to ensure Light industry and of its needed fuel, power and raw materials. 


To well arrange the production work of industry and communication in the first quar- 
ter of 1981, said this responsible person, it is necessary to strengthen the lead- 
ership and the political-ideological work. All departments and localities must 
send cadres to basic-level units to help solve problems arising in the course of 
production work. The state economic commission also has to send cadres of work on 
the spot to take effective measures to implement the industrial and communications 
production tasks for the first quarter of 1981. 




















NATIONAL POLICY AND LSSUES 


DEADLINE FOR ECONOMIC READJUSTMENT EXTENDED 


HK050324 Hong Kong WEN WEI PO in Giinese 5 Dec 80 p 3 


["Random Talk on the News" column by Lin Wei: “Purther Extension of the 
Deadline for Economic Readjustment") 


[Text] The 24 session of the Sth NPC in May 1979 put forward a plan for 
readjusting the national economy, which prepared to complete thie task in 

3 years. At the beginning of this year, the then Vice Premier Deng Xiaoping 
said when receiv ng foreign guests that the readjustment might be extended 

l year, thus lasting 4 years. 


However, it seems now that this plan has been changed yet again and that the 
deadline for completing the readjustment has again been extended. The 
RENMIN RIBAO editorial of 2 December, entitled "Resolutely lement the 
Principle of Readjustment in an All-Round Way" pointed out: “It now appears 
that the task of readjustment cannot be completed in 3 years but will take 
longer than that. By doing the foundation work in a thoroughgoing way, 
standing firm, and being filled with vitality, we will be able to advance 
with strong steps in future. In thie way, it may appear on the surface as 
though our speed has slowed down, but in fact the economic results will be 
much better. 


It can be said that this RENMIN RIBAO editorial marks a major turning~pe int 
in China's future national economic development. People could judge that 
this was a weighty pronouncement simply from the way it was presented. In 
recent years most RENMIN RIBAO editorials have been carried partly on the 
front page and partly on an inside page, but the editorial in question not 
only took up about three-fifths of the entire front page, where it was 
carried in full, but ite title also appeared in the large type that has 
been seldom used for editorial titles in recent years. 


This editorial is obviously important. It has at least revealed that the 
readjustment is extended, and that iteelf is a major news ites. 


Why is the readjustment being extended? 





One thing ie that in the past 1 year and more of readjustment work a number 
of new problems have been encountered, euch as the decline in grain production 
due to serious natural disasters; imbalance has developed between energy 
exploitation and reserves, output cannot be guaranteed, finances have gotten 
into the red, and eo on and eo forth, 


Another thing is that cadres at all levels on the industrial front have not 
done well in implementing readjustment. Some of them are apprehensive and 
wavering, and some even openly or secretly resist readjustment. The result 

is that capital construction projects that should be halted are not and projects 
that should not be started are. 


The writer has already pointed out in these columns that readjustment of capital 
construction cannot just be carried out by relying on people's awareness; it 

is simultaneously necessary to wield the axe in a big way and apply 
administrative measures. In the course of the State Council's handling of 

the Beijing Dongfang Chemical Plant, people have seen the central authorities’ 
resolve to force a halt to projects that were forcibly started despite 
criticism. Today, in the RENMIN RIBAO editorial, people see etill more 

clearly the attitude of the Beijing authorities: “Apart from adopting 

various effective economic measures in readjusting the national economy, it 

is also necessary to carry out the necessary administrative intervention." 


The extension of the deadline for economic readjustment has been caused by 
objective circumstances. Although the extension of readjustment means that 
speed will slow down a bit, if the foundation is firmly laid, things may 
be done slower today but they will be done faster tomorrow. 














WATIONAL POLICY AND ISSUES 


PRC ECONOMIC JOURNAL ON RESPONSIBILITY FOR OUTPUT QUOTAS 
HK290616 Beijing JINGJI YANJTU in Chinese Wo 10, 20 Oct 80 pp 38-42 


[Article by Zhou Cheng (0719 6134), specialists on agricultural economy at the 
Chinese People's College: “Discussion on the Syetem of —— for Output 
Quotas by Production Teams in Rural People's Communes") 


{Text} During the 10 chaotic years, Lin Biao and the gang of four advocated the 
ultraleftist line and under the banner of the so-called “putting politics in com 
mand" they negated socialist business manage: nt. All the management systems and 
methods that have been proven effective by rural people's communes for a long per 
were branded as “capitaliem" and “revisionism” which caused unfathomable damage. 
Following the downfall of the gang of four, some of the systems and methods such 
recording workpoints based on fixed norms, “To know 1 year in advance the 
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tem “of responsibility for output quotas” have been reint 

veloping again in the people's communes. Over the past 2 years, the 
@unes in various places throughout the country have accumulated rich 
practicing the “system of reponsibility for output quotas" (the system of responsi- 
bility for agricultural output quotas with labor pay calculated on the basis of the 
ouput; it is aleo called the “system of responsibility related to output"). Yet 
there are still some problems and this article is intended to study some of them 
theoretically. 


Il. The System of Responsibility for Output Quotas Has Long Been Pract.ced With 
Apparent Benefit to our Agricultural Collective Economy [subhead in boldface] 


Before we study this question, it is imperative to review the history of the system 
of responsibility for output quotas in our agricultural collective economy. 


The system of responsibility for output quo.as that is being gradually introduced 
in many people's communes and production brigades and teams is not new. In fact, 
it first emerged in the period of elementary agricultural producers cooperatives. 
It gained the attention of the party and the government and was widely used during 
the whole period of agricultural cooperatives. 


Ae early as 16 December 1953, the party Central Committee pointed out in its "Reso- 
lution on Developing Agricultural Producers Cooperatives": "Some cooperatives that 
are experimenting with the system of yearly responsibility for plowing and output 











quotas may be helped, if such help is welcomed by the masses, to constantly sum up 
their experiences so that such labor organizations can be gradually perfected." On 
JL July 1955, the party Central Committee suggested in ite "Resolution on the Ques- 
tions of Agricultural Cooperatives’: "On the basis of the system of seasonal and 
yearly responsibility for jobs, the system of award for those who overfulfill output 
quotas must be introducea. Those who overfulfill cheir output quotas must be awarded 
while those who fail to do so must have their labor pay deducted." On 9 November 
1955, the Standing Committee of the National People's Congress passed the “Draft of 
Exemplary Regulations for Agricultural Producers Coeperatives" and pointed out that 
“Agricultural producers cooperatives must strive to introduce a system of plowing 
by stages and seasonal responsibility for jobs (mall scale responsibility) so as 

to gradually introduce yearly responsibility for jobs (big scale responsibility’ 
When the system of yearly responsibility is implemented, the system of award for 
overfulfillment of output quotas must be introduced.’ On 30 June 1956, it was ie- 
fined by the National People's Congress when it passed the “Draft of Exemplary Regu- 
lations for Higher Stage Agricultural Producers Cooperatives" that “agricultural pro- 
ducers cooperatives may introduce the system of award for overfulfillment of the 
responsibility for output quotas.” In ite “Directives for Doing a Good Job of the 
Prodye tion Management of Agricultural Cooperatives," (14 September 1957) the party 
Central Committee further pointed out that “the systems of responsibility for work, 
output quotas and finance must be popularized." It has been proven that during the 
whole period of agricultural producers cooperatives, the party and government both 
paid attention to and advocated the system of responsibility for output quotas. The 
wise use of the system for responsibility for work, output quotas and finance and 
the practice of awards during the period of agricultural cooperatives helped us to 
gain rich experiences. In his book “The Socialist Upsurge in China's Rural Areas" 
Comrade Mao Zedong included two articles on experience in implementing the "system 
of responsibility for work and output quotas" and other articles on experience in 
implementing the “system of responsibility for finance." A number of other articles 

and pamphlets about the system of responsibility for output quotas were also pub- 

lished. Even now when we read these articles, they remain fresh to us because in 

carrying out such a system today we encounter the same problems that appeared when 

the system was first introduced. 


The “System of Responsibility for Output Quotas" was abolished in 1958, the early 
period of the establishment of the people's communes that was characterized by the 
tendency to affect the transition of communism prematurely and the tendency of pur- 
suing things large in size and collective in nature. The system of “three-level 
ownership by the people's commune, the production brigade and the production team 
with the production team as the basic accounting unit" was introduced in 1962. At 
that time, the system of responsibility for work, output quotas and finance and the 
system of award should have been introduced and popularized. Unfortunately they 
were only restored in animal husbandry and sidelines production. It was true that 
such systems were also restored in farm production, but the extent of the reintro- 
duction of the system of responsibility for output quotas was even far below that 
of during the early period of agricultural cooperatives. During the chaos that 
lasted for 10 years, Lin Biao and the gang of four carried out the ultraleftist 
line and the system of responsibility for output quotas was once again abolished. 
But even when the “four pests” were rampant, a few units covertly restored the sys- 
tem of responsibility for work, output quotas and finance and the system of award 
in large-scale farm production. 
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The 3d Plenary Session of the lith Party Central Committee pointed out: “Under the 
premise of distribution and unified accounting by production teams, work teams may 
be assigned the responsibility for work, with labor pay based on output quotas and 
award given for overfulfillment of the quotas." Following this instruction, the 
system of responsibility for output quotas has been used by more and wore units in 
large-scale farm production and it has been welcomed by the broad masses of commune 
members. The implementation of the system of responsibility for output quotas in 
our agricultural collective economy proves that a scientific, practical and efficient 
management system has strong vitality. It will stubbornly open up its own road and 
it cannot be abolished at will. 


The system of responsibility for output quotas has not only been practiced in our 
country for a long period, it has only recently been used in other socialist coun- 
tries. For example, the cooperative farms in Korea have operation teams (equal to 
production teams in our country) that manage operation groups and basic labor units. 
The operation teams place responsibility on operation groups for “fixed work and 
output quotas with award given for overfulfillment of quotas." The agricultural 
producers’ cooperatives in Romania give "additional award" to the production teams 
that meet yearly production plans. 


As 4 management sysnhem, the system of responsibility for output quotas is beneficial 
to improving production and reducing production costs. Reference materials about 
the use of this system in the period of agricultural cooperatives and over the re- 
cent years proved that the implementation of the system helped increase farm prod- 
ucts by 10, 30 or even 50 percent. On the other hand, production costs generally 
dropped by 10, 3 and 40 percent. 


Il. Implementing the System of Responsibility for Output Quotas Is in Line With 
Implementing the Principle of "Distribution According to Work" in Agricultural 
Production [subhead in boldface] 


The reason that the system of responsibility for output quotas has vitality is that 
it aids in better implementing the principle of “distribution according to work" in 
agricultural production. 


In carrying out the principle of "distribution according to work," the rural people's 
communes and production teams have demanded that all labor pay for commune members 
accord with their work. Therefore, they first demanded that peasants’ labor pay 
(workpoints) in daily production accords with the amount and the quality of their 
daily work. It is thus necessary to use a certain form of labor pay and the form thar 
has gradually come into use is that of workpoints based on piecework. But in ag ‘ 
cultural production, daily work is hard to evaluate in regard to time needed tc 
produce the final results of labor—agricultural products. In addition, the qu 

and quantity of agricultural production are not as specific and explicit as those 
industry. It is also more difficult to check the quality of agricultural operation, 
therefore if the labor pay for commune members is merely decided by the fulfillment 
of their daily work, it is often difficult to make labor pay accord with the work 
done. Whether the work done by commune members is completed in time with the qual- 
ity and quantity meeting the demand can only be measured by crop output. That is 

to say, it is more accurate to measure their daily work (including the quality and 
quantity) by the fruit of their labor--output of agricultural products. 
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Therefore in carrying out agricultural production it is necessary to “link output 
with labor pay" so as to enable labor pay to accord with the work done. That is to 
say, labor pay for commune members’ daily work may be readjusted (added or deducted) 
according to the output situation; or that “labor pay may be directly based on out- 
put" ("To pay according to output"). Such is the essence of the system of “responsi- 
bility for work and output quotas.” It is also the main point and core of the sys- 
tem of responsibility for oucput quotas. The nature of the system of "linking out- 
put with labor pay" is similar to the plecework wage system in industry. The prac- 
tice of the system of “linking output with labor pay" will enable commune members, 
operation units, individuals and small collective units to be concerned, from the 
point of their material interests, with the quantity and quality of their work «s 
well as the output of crops. In such a situation, the problem of checking the quant- 
ity and quality of work can thus be solved. It also will help solve the problet 

of "pursuing higher workpoints with disregard for high output" and encourage op°r- 
ation unite to take measures to deal with changes within natural conditions and crops’ 
growth so as to attain higher output. It will be more complete if the "responsibi- 
lity for finance" is added to the system of “responsiblity for work and output 
quotas." Because with this complete system both commune members and the units that 
are responsible for output quotas will strive to increase output and reduce costes 

in order to increase both output and their income. Therefore, the system of "re- 
sponsibility for finance" must be regarded as an important part of the system of 
“responsibility for output quotas." 





In carrying out the system of responsibility for output quotas, the output of crops 
is the criterion to measure labor consumption. Therefore, it is very important to 
fix output quotas properly because by doing so the actual output can readily and 
correctly reflect labor consumption. If the quotas are fixed too high or too low, 
they would be easily or hardly reached. Under such a situation, the output cannot 
correctly reflect labor consumption and it can not be used as a means for awarding 

or punishing. This situation does mt accord with the principle of "distribution 
according to work." In fact we gained such experience during the period of agricul- 
tural cooperatives. "The directive of the party Central Committee on doing a good 
job in production management of the agricultural cooperatives" (14 September 1957) 
pointed out: "Under the conditions that production teams have actively overfulfilled 
their production plan, the target for the responsibility for output quotas must be 
fixed below the planned quotas so that the production teams will be able to over- 
fulfill their quotas and to get deductions so as to encourage the initiative and 
creativeness of commune members." This directive also s*ipulated the principle of 
“more award, less punishment." It has also stipulated how, when natural disasters 
occur, to readjust the fixed output quotas and how to carry out awarding and punish- 
ing rationally. All this is of practical significance even today. In carrying out 
the system of responsibility for output quotas, some places calculate crops’ output 
according to their value or calculate net income by deducting production costs from 
output value. Experience has proved that so long as output quotas and the quotas 
for net income are fixed rationally, the above calculating methods still can reflect 
labor consumption rather correctly. In fact to replace output quotas or output 
value quotas with net income quotas is to include the system of responsibility for 
finance ("responsibility for costs" or "responsibility for production expenses") in 
the system of responsibility for work and output quotas. Thus with quotas con- 
centratedly reflected, it is easier to see the advantages of these systems. 














Some comrades have doubts about the system of responsibility for output quotas and 
one of the main reasons for them is that they etill cling to equalitarianism, They 
hold that in carrying out this system, some people will be awarded while some others 
will be punished, thus the income gap among commune members in a basic accounting 
unit will be broadened and cause polarization. ‘» fact, so long as we correctly 
formulate and carry out the system of responsibility for output quotas and the setand- 
ard for awarding and punishing, the difference of labor pay among commune members 
will meet the demand of “labor pay in accord with the work done," therefore the 
difference is correct. Such difference is in fact the difference of richness in 
carrying out the principle of "distribution according to work," and it has nothing 
to do with “polarization.” On the contrary, it is only when the system of the 
responsibility for output quotas is carried out can we effectively overcome equali- 
tarianiem that exists in distribution in rural people's communes and production 
brigades. Only by so doing will we be able to make labor pay more correctly accord 
with the work done and carry out still better the socialist principle of "“distri- 
bution according to work.” Therefore, in addition to those that are engaged in 
planting agricultural crops, all other departments of forestry, animal husbandry, 
sideline production and fisheries, agricultural production units under collective 
ownership and state farms and enterprises must also carry out such a system. In 
fact, the state farme are carrying out various systems of responsibility for output 
quotas and award that are similar to those carried out by rural people's communes. 


III. The System of Responsibility for Output Quotas Meets the Need of the People's 
Communes and Production Brigades and Téams in Orgenicing Labor [subhead in boldface) 


The reason that the system of responsibility for output quotas has vitality is that 
it meets the need of strengthening the work of organizing labor within the produc- 
tion teams. 


An specialized mass production needs a complete method for organizing labor. The 
rural people's communes and production teams are agricult:.ral enterprises with a 
certain scale of production. They have certain amounts «f laborers, land, animals 
and tools. Im order to carry out production smoothly, ag ‘icultural units must be 

set up according to the features of various departments and various types of work 

so that division of labor and coordination can b« carried out in an orderly manner 
within the spheres of different spaces and times. Such measure is very important in 
coordinating the mutual relations of people in the process of production and in co- 
ordinating the work of organizing labor. 


In addition, the people's communes and production teams themselves have to form 

the system of responsibility for production. Lenin said that people must understand 
their “responsibility for carrying out certain tasks and actual work" ("Collected 
Works of Lenin,” “Draft Regulations on the Management Work of the Soviet Organs," 
vol 28, p 329) The system of responsibility is closer to what Lenin said about 
carrying out the responsibility for output quotas than that for actual work and 
meets the demand that "a certain people are totally responsible for the work they 
are to manage." ("Collected Works of Lenin," "Note to (A.I. Yelijalova) [1344 9122 
0673 0448 2089 5012 1216)" vol 36, p 554) Because by so doing, the responsibility 
for actual work can be implemented through the system of responsibility for output 
quotas while the economic activities for the material interests of the operation 
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unite can be etrengthened so that these unite can actively display their role as 
“combat groupe" within the production teams. For people's communes, production bri- 
gades and production teams, to establish labor organizations is complementary to 
establishing a rigid system of responsibiiity for production quotas because such 
organizations are in the interest of carrying out the system of responsibility for 
production quotas. A rigid system of responsibility for production quotas is bene- 
ficial to promoting and consolidating labor organizations. Thus to carry out the 
system for responsibility for output quota is an important measure for people's 
communes and production brigades and teams in promoting and developing labor organ- 
izations by dialectically combining the system and the organizations. 


Generally speaking, the size of an operation unit is determined by whether or not 

it can independently carry out most of the operations on a large area of iand fi 
preparing the land right to harvesting. In this way, the unit will be concerne’ wich 
the output of che crops and will be responsible for the fulfillment of output quotas. 
But concretely speaking, the size ie determined by the conditions of producton and 
productivity of the production teams themselves, the size of their fields that are 
linked together, the number of production departments, the acreage for crops and 

the level of mechanized production. Marx said that "the composition and division 

of labor is decided by the number of farm tools owned." ("Selected Works of Marx 
and Engles," “Poverty of Philosophy," vol 1, p 127) In general, the production teams 
without farm machinery or with a low level mechanized farming are characterized by 
inefficient farm tools, small-scale labor division and coordination, highly dispersed 
production, a small amount of land and small-scale operation teams. On the other 
hand, the production teams with a quite high level of mechanized farming are char- 
acterized by tractor stations (teams) that are responsible for most field work, while 
the main job of production teams is to do complementary job or field management odd 
jobs. In this situation, the output of the crops is not closely related with the 
field work of the operation teams. Some state farms with high mechanization have 
placed the system of responsibility for output quotas on their production teams that 
have tractors. But generally speaking, it is more proper for the people's communes 
to place the responsibility for production quotas on operation teams (or specialized 
teams). 


Some comrades uphold that since operation teams are small {1 size, production teams 
will lose their superiority of collective labor, division of labor and coordination 
if they make operation teams as the units responsible for output quotas. Therefore, 
they have regarded the measure as a "step backward" in production relations in the 
rural people's communes. 


In discussing this problem, we must proceed from the actual conditions of the 
productivity of our agricultural collective economy. From a long-term point of view, 
there exists a tendency in our agricultural economy of blindly pursuing what are 
“large in size and collective in nature." The role of the production teams is often 
reiterated with regard to organizing labor within the production teams, as if the 
superiority of their collective labor, the division of labor and coordination can 
only be displayed only when everything is unifiedly readjusted by the production 
teams themselves that act as operation units. Such a measure is no doubt wrong. 

The size of the current production teams is decided by the productivity in rural 
areas and there exist the relations of the division of labor and coordination among 





them. Within the production teams, the operation teams coustitute an entity of 
labor organization that is divided into operation teams that divide the labor but 
on a coordinated basis. Therefore such operation teams will help production teams 
fully display their superiority of mass production. Due to the division of special- 
ization and groups, these teams will also help develop the superiority of mass pro- 
duction. 


IV. Correctly Handle the Economic Relations Between Production Teams and Operation 
Teams To Display Fully Their Functions and Roles [subhead in boldface] 


If the production teams place the responsibility for output quotas on operation 
teams, the economic relations between them must be correctly handled so as to meet 
the demand in carrying out the principle of “distribution according to work" and in 
rationally organizing labor. But these relatthons are in fact the concrete produc- 
tion relations within the production teams themselves. To correctly handle these 
relations means to do a good job of the economic management system within the pro- 
duction team, fully bring into play the function and iole of both the production 
teams and operation teams and promote the whole collective economy of the production 
teams without changing the basic system of the rural socialist collective econony. 


But before the relations between the production and operation teams are correctly 
handled, we must first clearly designate the nature and features of both production 
teams and operation teams. As basic accounting units, the production teams are in 
fact agricultural enterprises with independent accounting that assume sole responsi- 
bility for both their own profits and losses. The operation teams are units within 
the production teams with a relatively independent nature. They are an organic 
part of the production teams. Thus according to their nature and features, the 
economic relations of the operation teams with the production teams are in fact the 
relations between the principal and the subordinate. Therefore the principle for 
correctly handling relations between them is: "Big unity and small dispersion" 
and “unity but flexible and dispersion in an orderly manner" so as to meet the de- 
mand of “unified leadership and management by various levels." "Big unity" and 
“unity but flexible" meant that as an enterprise, a production team must carry out 
unified leadership and management over the economic activity through the production 
team; but this measure must in no way obstruct the production and economic activi- 
ties of the operation teams. “Small dispersion" and “dispersion in an orderly man- 
ner" mean that under the unified leadership and management of the production teams, 
the operation teams display their initiative to fulfill various tasks but must in 
no way become “teams among teams" by doing things in their own way or even actually 
becoming basic accounting units. 


The basis for the economic relations between the production teams and the operation 
teams are economic rights, economic obligations, economic responsibilities and eco- 
nomic interests. As basic accounting units, the production teams mainly manifest 
their functions and roles by carrying out the necessary unified leadership and man- 
agement over the whole production teams and over the operation teams. For example, 
the production teams unifiedly formulate and implement production plans, unifiedly 
use big and medium size means of production and, if necessary, wnifiedly adjust 

the assignment of laborers in coordination, unifiedly calculate profits and losses 
and distribute income. These are the so-called “unifications." Generally speaking, 
such unifications are indispensable for production teams to maintain their position 
as basic accounting units. Under such a premise, it is necessary to define the 

















economic rights, obligations, responsibilities and interests of the operation 
teams so as to enable them to carry out the system of responsibility for output 
quotas. For example, these rights, obligations, responsibilities and interests 
must include "fixing duty"=--define the acreage to be plowed by the operation teams 
and crops’ output quotas (the so-called defining output quotas that should be ful- 
filled); "fixing staff" (i.bor power)--define the number :° laborers to be basic- 
ally used by the operation units for 1 year's production tasks; "fixing the number 
of animals and tools"--define the number of the animals and medium end small farm 
tools that are to be used by the operation teams (whether the animals and tools are 
to be fixedly used by the operation teams depend on the scale of the work and the 
number of the animale owned by the production teams); "Fixing expenses" (defining 
coste or “responsibility for finance")--"Placing financial responsibility" on 
operation teams for production expenses for a whole year; "fixing the number of .. ° 
laborers used" ("responsibility for work")--define toial workpoints that are to be 
arranged by the operation teams. In general, the operation teams are not in a posi- 
tion to “retain surplus laborers or to ask for additional laborers when there is a 
shortage of laborers," "fixing awards and punishment"--according to the overfulfill- 
ment or underfulfillment of the responsibility for production quotas, the original 
total workpoints of the operation teams will be proportionately added (awarded) or 
deducted (punished) to finally determine their total labor workpoints that are to be 
unifiedly distributed by the production teams. 


All the “unifications" and "fixings" mentioned above will closely link the economic 
relations between the production teams. and the operation teams. These systems will 
ensure the position, function and role of the production teams as basic accounting 
units to the benefit of their operation teams in carrying out the system of the 
responsibility for output quotas. These systems will also combine organizational 
management by the production teams with the flexibility of the operation teams in 
carrying out production independently so that both the production teams and the 
operation teams can fully bring into play their functions and roles to develop 
agricultural production. 
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ECONOMIC PLANNING 


* 


RELATLONSHIP BETWEEN PRODUCTION, CONSUMPTION ANALYZED 


Beijing JIMGJI KEXUB [ECONOMIC SCIENCE] in Chinese No 3, 20 Aug 80 
pp 13-17, 7 


(Article by Zhou Wanjun [0719 80061 6874) ,nbmi Institute of Finance: 
"Several Questions on the Relationship Between Production ani Consumption") 


[Text] The question of the consumption by laborers has not been discussed 
thoroughly for a long time. Both fram the stendpoint of theory and from 
thet of summing up our understanding of the lessons of practical experi- 
ence, there are marked weak links which are quite out of accord with the 
requirements of socialist modermization. 


This article covers some academic views on the question of the consumption 
by laborers, analyzing and probing them simply for the instruction of 
comrades in academic circles. 


The first question: Did Marx pose the problem as follows: "Production 

is manifested as the starting point, consumption as the end point, and 
distribution and exchange as intermediate links?". In journals and 
documents, this quotation is often cited as evidence of Marx’ positive 
view. An example of this is the article "Consumption and Production” by 
Comrade Kuang Heolin [0400 3185 — appearing in the “Econamics" section 
of GUANGMING RIBAO on 28 April 1979. 


Comrade Kuang Heolin correctly cites Merx' viewpoint in the introduction 
to "A Critique of Politicel Economy” thet production, distribution, 
exchange and consumption are various links in an overall whole, that they 
are distinctions within a unified corpus. Bat Comrade Kuang follows this 
by citing "production is manifested as the starting point, consumption eas 
the end point, and distribution and exchange as intermediate links” as 
Marx' viewpoint, and on this basis expounds upon the determining action 
of production ani the reaction of consumption and other links to produc- 
tion. 


The spirit of the original work precludes us from considering this quote- 
tion as a proposition by Merx. In fact, it is a narretive criticiam by 
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Marx of the viewpoints of bourgeois economists on this question. This 
superficial viewpoint of the bourgeois econamists was based on a superfi- 
cial idea of economic activity. It is this that Marx took as an object 
of criticiam when he scientifically expounded his own thinking on the 
mutual relationships between production, exchange, distribution and 
consumption and expos ~i and criticized the philistine camponent of the 
others. Simply put, the argument is as follows: 


First, at the beginning of the same paragraph as the cited quotation, Marx 
correctly points out, "Their superificial idea is. . . that production 

is manifested as the starting point, consumption as the end point, and 
distribution and exchange as intermediate links. . ." 


Second, in the paragraph preceding thia quotatio-, the opening paragraph 
in the chapter, Marx points out, "Before further analyzing production, ve 
gust investigate a following several items which economists juxtapose 
with production." Of course, the econamists referred to here are neither 
Marx himself nor Marxist economists, but bourgeois economists. This is 
followed by Marx further narrating and criticizing the superficial rela- 
tionships indicated by the bourgeois economists in juxtaposing items such 
as distribution, exchange and consumption with production. As brought out 
in the narrative criticiam or critical narrative, speaking of starting 


points ani eni points is a way of generalizing the superficial ideas 
held by the bourgeois economists. 


Third, in his analysi: of this superficial idea, Marx further revealed how 
the bourgeois economists took this to form "a standard three-stage exposi- 
tion, with production being general, distribution and exchange being 
particular and consumption being individual, with the whole thing being 
joined together. Of course this ip a kind of relationship, but it is a 
kind of superficial relationship." 


We should say that the foreword of the second chapter of the introduction 
to the "Critique on Political Econamy," that is, the portion we have 
quoted above, consists entirely of a criticim of the idealist, metaphysi- 
cal viewpoint of bourgeois economists in separating, juxtaposing or 
treating as equal production, distribution, exchange and consumption. It 
serves as a contrast to the positive exposition by Marx. Reading between 
the lines clearly shows Marx' critical attitude. 


To be concrete about the relationship between productien and consumption, 
the main point stressed by Marx is that production and consumption must 
be understood as an active process. When they are treated as an active 
process, Marx stressed that consumption is an internal factor in productive 
activity. First, consumption not only enables products to became the 
ultimate act of products, but it also lets producers became the ultimate 
act of producers. Products became an active principal target. If no one 
consumes them, their existence has no meaning. Second, the actual 


consumption of products creates new needs and conceptually raises the 
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targets of production. This not only leads anew to production, but it 
also becames an internal driving force for the developwent of production. 
Third, through the reproduction of labor power realized by the laborers 
through individual consumption, that which is for the sake of a product 
creates the main body for that which is for production. This is a basic 
condition for social reproduction to be carried out continuously. 


Marx' analysis fundamentally destroyed the superficial view of the bourge- 
ois economists that "the products in consumption depart from social 
activity” and that they are the "end poimt.” In addition, at the same 

time that Marx profoundly revealed the direct identity between production 
and consumption, he also lucidly analyzed the opposities of the two, 
pointing out, "The direct uni*y of combining production with consumption 
and consumption with production does not exclude their direct opposition.”? 
Thus we can see that Marx analyzed the relationship between production and 
consumption as a unified corpus with active contradictions. 


When we compare Marx' analysis with the beginning point-end point arguments 
and three-stage exposition methods of the bourgeois economists, we can 

see radiating here the illumination of materialist dialectics. Marx' 
theories treasure most highly the most outstanding cultural legacies of 
mankind while being good at throwing away the fake and retaining the 
gemuine harbored therein and thereby absorbing the useful intellectual 
results. When another school, of bourgeois economists, treated dist~ibu- 
tion as an independent realm to be juxtaposed to production and raised 
their arguments about beginning and end points, Marx again, using his 
unique insight, affirmed views such as the one that production is the 
beginning point and how many saw their relationships on the surface and 
perceived the importance of production and paid serious attention to the 
scientific camponent of production. He pointed out sharply that this is 
was "nothing but the most philistine reproach” and that this kind of 
reproach ~ apanis on the same base as, or even below that of” those 
reproached.° He thereby dealt head-on blows to the most philistine of then. 
But as analyzed above, we definitely cannot take these analytical affirma- 
tions and treat the above quotation as a proposition of Marx. I am afraid 
that the error in understanding of Camrade Kuang Haolin also is of this 
nature. The danger is that in denying that consumption is an internal 
factor and condition in the production process which influences many 
aspects of the development of production from within the process itself, 
the problem of consumption will be excluded from econamics. 


The secomi question: "No direct connection can be escablisied between 
capitalist production and consumption. . . [but] since socialist produc- 
tion has eradicated the antagoniam between social production and social 
consumption inherent in capitalim, production and consumption are linked 
together." Does this viewpoint correspond to the reality of economic 
motion? 
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This ides was raised by three camrades, including Tian Jianghai [ 









3189). (Ip the article "fo Not Heed the People's Li 
Socialia,” appearing in the "Political Boonamy"” sec 
RIBAO, 19 Dec 1977.) I think this idea is open to 
directly related to how to evaluate correctly the 
amd role of consumption in the econamic motion of society. 


Firet, there is « concrete epistemic problem in the fora o” the above 
viewpoint of Comrade Tian Jiamhail et al. They aver that 
capitalist production is not the consumption of 
but the profite of the capitalists. oan 
be linkel directly with capitalist production carr 
Let us take « look at the actual conditias of the movement 


economy and at Marx' analysis of thi® problen! 
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Indeei, the sole purpose and absolute motive that capitalists have for 
engaging in production is to obtain profits. The consumption of vorkers is 
essential to the capitalists only within the limite of guaranteeing that 


they obtain profits. Only if they can create surplus value for 
capitaliste will workers be permitted to do labor or consume and 
exist. Except for this, the consumption of workers disappears 
fielé of vision of the capitalists. Can we draw the conelusion 
that no direct link is established between the consumption of 
ami capitalist production? Seen superficially, the consumpt 
vorker is « private, individual matter ani has no relationship 
ist production. In reality, the reproductim of labor power 


for the maintaining 
the capitalists’ contiguing exploitation of the 
to the reproduction of the capitalist relations 
it is an important element in the capitalist relati 
Without it, the capitalist relations of production 
reproduction would lose its base of wage labor. It 
the holding of vorkers' consumption to the level of 
labor pover is precisely one of the basic conditions 
production, an internal direct determinant of capital 
the same time, vorkers' consumption also enables 
final completion. But these products are not general 
Which include surplus value. So vorkers' 
value to be realize. 
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to be realize. 
Without the consumption of wage labor ani other people, 
production of capitalist surplus value. 
no direct link can be established between capitalist production ani 
consumption does not accord vith reality. Sor does it accord with the 
basic principles of Marxist political econany. 


Second, Comrade Tien Jianghai et al. eaid that due to the antagonist 
nature of capitalist production and consumption, the two cannot be linked 
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directly with each other; and that since socialian has eradicate! this 
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The establishment of « socialist ownership 
antagoniam betveen production ami consumption, but contradict 
exist. Linke without contradictions are static and cannot 
impel each other. The viewpoint that under socialian there 
direct links without contradictions between production ani c 
does not correspond to reality and is a onesidedness produced 
nev conditions. 
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Third, the error produced by the euthore also lies in treating the role 
of capitalist consumption in obstructing the development of production 
as @ cause and manifestation of being without direct links, ani in treat- 
ing the role of socialist consumption in pramoting the development of 
production as «a cause and manifestation of direct links. The article 
clearly claims that under socialian “the direct link between production 
ani consumption impele the rapid development of the forces of production. 
Indeed, this is one praminent manifestation of the superiority of the 
socialist system over the capitaliet system.” Actually, toe mutual 
relationship between production aml consusaption, by which I mean their 
mutual interaction, serves to pramote as wel) as obstruct. Both aspects 
are generate’ in the direct linkage. The superiority of the socialist 
system over the capitalist system does not lie in establishing a direct 
link between production ami consumption but rather in the nonantagonistic 
nature of this link. The econamic crises which appeer under capitelian 
damaging production are not caused by the 

link between production and coneumpt ion but 
in this direct link. The basic source of the role of consumption in 
promoting production is the direct link between the two. Basically 
speaking, to exclude the role of consumption in obstructing production 
from consideration of a direct link remains « kind of thinking vhich 
denies that the relationship between productian end consumption is « 
contradiction. 
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time, we cannot say that the contradiction between production 
— only playe « destructive role in capitalist production. 
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ec ze thie sober ve cannot fundamentally seri 
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position, the materiale replacement 
cammodity production are al) carri 


the mode of consumption can be reflected in market relationships. 

we can affect the consumption levels of laborers with fixed incames through 

changes in market prices and in modes of buying and 

an important link in promoting and limit 

But it is not the essence of consumption. Rather than saying that a 
ani 


should say that it is mainly a 
ants. 


At the same time, @ portion of the means of consumption of socialist laborers 
is supplied the laborers' consumption in the form of collective velfare. 
Examples include culture and education, hygiene and health, labor insurance, 
services and social relief. It is « supplemental mode for distributing 
socialist consumption goods. Charges are levied on 

others are gratis. Same go through « market, while 
connection with a market. To sum up this po~tion of consumption vhich has 
no relationship with « market as also being a market problem is very hard 


China's Piret Five Year Plan was carried to success relatively @moothly and 
the people were relatively satisfied. Of course, as far as the relationship 
between production and consumption is concerned, one cause for this vas 
that market relationships vere relatively ‘ively ani there vere relatively 
many kinds of modes of buying and selling; but thie was not the main, 
basic experience. The key here is to heed relatively seriously the demands 
of objective lavs ani to pay attention to the actual interests of the 
laborers. When arranging our plans, ve must first guarantee that the 
livelihood of the people can gradually be raised in keeping with the develop- 
ment of production. That is to say, in normal years, the portion of national 
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then arranged for 


In thie way ve earry out capital construction investment 


which ise beneficial to the growth in consumption. ‘The realisation of 


the per capita consumption 
Thies ie the secret of the 


income used in consumption must be guaranteed within the plan period. 
the consumption interests of socialist laborers has turned into an enormous 


level ie to grow year-by-year, with the remaining forces 


accumulation. 


Taking into account the growth in population, 
motive force for the wevelopment of production. 
@uccess of the Pirst Five Year Plan. 
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For the past ten or more years, the supply of industrial goods for daily 
use has become increasingly tight. Thies was mainly caused by the ultra- 
left line of Lin Biao and the gang of four which sabotaged production, 
repressed’ consumption and pursued excessively high rates of accumulation. 
Because of the dislocations which arose and the consequent irrationality 
in economic structure, it will take a period of time before all this can 
be fundamentally reversed. But, if everyone in China from top to bottcs 
vorks together to cultivate doing thinge according to the fundamental 
economic lawe of socialiam, proceeds fram the requirements for satisfying 
ami improving the people's livelihood, concentrates his main efforts 
to carry out agriculture, adopts exceptional measures, firmly resolves to 
promote light industry, firmly resolves to shorten the line of capital 
construction and strives to raise the effectiveness of investment, all in 
order to carry out the readjustment of the economy ani travel the path of 
pramoting light industry with agriculture, supporting heavy industry with 
light industry and supporting the slow with the fast, then we can bring 
the national economy onto the track of long-term, balanced and high-speed 
development. The experience of history tells us that whenever the 
economy has encountered difficulties, when we use the method of lowering 
the rate of accwmlation and increasing consumption, we overcame our 
difficulties @poothly and tided over the crisis. But we did not draw from 
this that it was a lesson of experience which necessarily bore with it 
the nature of a lav. We always looked upon it as a temporary measure. 
In fact, it reflects a law of development of the socialist economy. It is 
an inherent stipulation of public ownership of the means of production that 
it thoroughly guarantee the welfare of the people. If we proceed fram this 
to carry out readjustment ani direct production, we can cause the national 


econamy to develop rapidly. 


Same people feel that the consumption needs of the people are changeable 
amd limitless, and that it is impossible to satisfy these needs 


continuously. This is mixed up. The consumption needs that we are 
talking about are not baseless subjective neeis but those which match the 
actual purchasing power. Only thie kind of consumption needs can actually 
affect market supply and demand. Relatively accurate date on the actual 
purchasing power can be obtained through investigation ani research in 
various channels. If we were to carry out this sort of investigative 
analysis of purchasing power conscientiously, we could discover that 
although consumption needs are changeable, over certain periods they are 
also relatively stable. Under China's conditions, the growth in purchasing 
power is always linked together with the developmert of production. The 
growth in the purchasing power of the peasants is conditioned mainly on 
increases in the production of agricultural and sideline products. The 
grovth in the purchasing power of workers has as its only source the 
increase in incame distributed according to one's work, and this is 
conditioned on the increase in products created by the labor of the workers 
increases in the quality of these products. Therefore it is basic- 
ally possible to supply commodities to match this purchasing power. It is 
normal for the supply to be tight for a while for new products created 
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out of new materiale or using new industrial processes which have good 
consumption properties and whose price level is in keeping with the 
purchasing power of the people. It is precisely thic kind of need backed 
by purchasing power which causes new products to appear and develop and 
campels ol4 products to hasten to be upgraded or replaced. Thus, on the 


basis of promoting tic development of production we also cause consumption 
needs to be satisfied correspondingly. 


History and the positive and negative aspects of real life tell us that 
an insufficiency of commodity supply under socialiam is a penalty for not 
doing things according to econamic laws. The fallacy in the above "theo- 
retical viewpoint” lies in its taking the dislocation caused by violating 
the requirements of objective economic lavs as a fixed starting point and 
then use this as a basis for generalizing it into a theoretical definition 
used for directing production. To act repeatedly in accordance with this 
forms a vicious circle which causes supply to became tighter day by day, 
the varieties of ration coupons to increase daily and the shopping lines 
to become longer each day. Then the problem of commodity supply becomes 
ever more difficult to solve. Obviously, a view which takes penalty and 
destruction as superiority and which treats subjective concoction as 
objective law must be exposed and criticized or we cannot bring into 

play the superiority of the socialist system, fundamentally resolve the 
contradiction between production and marketing, achieve a balance between 
the supply of goods and materials and market purchasing power and guarantee 
the maximum possible satisfaction of the material and cultural livelihood 
needs of the people. 


There is a tremendous danger in an insufficiency in ccammodity supply which 
limits the development of production by suppressing people's demands and 
thereby negates the nature and goals of socialist production. The accept- 
ance of socialism by the working classes cannot be done simply through 
theoretical education. It must also be done through realizing their own 
personal interests and from this joining theory and practice. Only then 
will they struggle for the cause of socialieam with firm resolve. If 
economic work departs from working for the well-being of the people, it 
will lose its socialist nature. Thus, basically speaking, the harm created 
by insufficiency in commodity supply is that it causes ownership by the 
people to became divorced from all its interests and to became a hollow and 


ungraspable thing, impeding good circulation in the national economy anid 
blocking the road to socialist development. 


(Mamscript received: 28 Jan 1980) 
FOOTHOTES 


1. This viewpoint was also in Chen Jiagin [7115 1367 0530) and 
Liu Weiben [2692 4850 2609], “On the Position ani Role of Consumption 
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in the General Process Production CALJING WENTI YARJIU 
[STUDIES IN FINANCE], F a} dns 


2., 3., 4. See “Selected Works of Marx and Engels,” Vol 2, pp 91, 92. 
5. “Selected Works of Marx and Engels,” Vol 2, p 93. 


6. Ibid., p 2. 
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ECONOMIC PLANNING 


PREREQUISITES FOR INCREASED INDUSTRIAL DEVELOPMENT 
Hangzhou ZHEJIANG RIBAO in Chinese 31 Oct 80 p 1 
[Article: "Zhejiang's 1981 Industrial Production vevelopment") 


[Text] What are the guiding principles for the development of industrial production 
in our province in 1981? This is the question your reporter put to the Provincial 
Economic Council. A responsible comrade of the council said: Due to our effort 
over the past couple of years to carry out in industry and communications the state 
policy to readjust, reform, reorganize, and improve the national economy, produc- 
tion has developed both in speed and in volume as we have liberated our thinking and 
liberalized our policy to help reactivate adjustments by market forces. To enhance 
the healthy development of industrial production and insure its sustained growth, 

we must focus our attention on more efficient business management, better quality 
and greater variety of merchandise, reduction of waste, higher economic efficiency, 
and prevention of indiscriminate pursuit of output value per se. Special emphasis 
must be placed on production safety, labor protection, and balanced production. We 
must work for speedy readjustment and reform of the economic system, speedy exploi- 
tation of potentials and renovation, speedy conservation of energy and raw materials, 
and speedy improvement of the level of management so as to achieve the maximum 
economic efficiency with the minimum consumption of materials. Thus, we have to do 
well in the following four areas.: 


1. We must handle well the relationship between production and safety. The leader- 
ship at all levels of provincial industrial and communications systems must adhere 
to the proposition that production must be safe and insure safety in production. 

All industrial and communications enterprises should give priority to production 
safety and see that it takes root as a principle, a system, and an organization. 
There must be universal, sound, safety systems and regulations that are strictly 
observed by staff and workers. Production safety should be an important measure for 
rating the work of every enterprise, every workshop, every team, and every individ- 
ual worker. 


2. We must handle well the relationship between the development of production and 
energy conservation. The most baffling problem confronting our province's industrial 
production is the shortage of energy. Since the state is unlikely to achieve a 
sizable increase in energy production, we must be prepared to conserve energy on a 
long-term basis in our development of production and strengthen the management of 
energy resources and the work of energy conservation. As the saying goes: “A meal 

















saved by the rich is a poor man's food for a year"; energy conservation aust begin 
with the big consumers. Every enterprise should control its energy resources like 
it controle ite food ration. Even so, what even the most successful energy-con- 
serving unit can do is but "to scratch the surface." There is still such sore to 
be done in energy conservation. 


3. We must handle well the relationship between the full utilization of existing 
facilities and the acquisition of new productive capabilities. Now, many plants 

are blindly copied. If this is not satisfactorily corrected, both old and new 
plante will be unable to function well. Before we can readjust the old plante, 

new ones will need readjustment. Therefore, in order to achieve a sustained in- 
crease in industrial production, we gust organize various joint economic entities 
based on specialization, cooperation, and sound economic principles so as to enhance 
the competitiveness of industrial products. 


4. We must handle well the relationship between work so as to reinforce the founda- 
tion and development of production. We should extend to enterprises the decision- 
making power in management so as to sustain the enthusiase of the staff and the 
worker masses. Instead of fanfare and obsessions with quotas and high yields, we 
must get to the basics to evolve a system of strict responsibilities, strengthen 

our ideological political work, and raise the level of technology and business man- 
agement so as to provide industrial production with a firm foundation. 
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ECONOMIC PLANNING 


GUANGDONG ECONOMIC PLAN SHOWS GOOD INITIAL RESULTS 


Nine -Month Figures 
Guangzhou NANFANG RIBAO in Chinese 19 Oct 80 p 1 


{Article by Li Sensheng [2621 2773 4141]: “Aggressively Increasing Income and 


Saving Expenditures In Order To Speed up Accumulation of Capital; Guangdong's 
Economic Plan Fulfillment for First 9 Months Is Good" 


[Text] This year has been the first since implementation of the new financial 
system was approved by the Party Central Committee, and fulfillment of financial 
income and expenditures for the first 9 months of this year went very well. 
Financial income reached 80.23 percent of the plan for the year--an increase of 
8.08 percent compared with the same period last year. Financial expenditures 
reached 66.68 percent of the plan for this year--a decrease of 5.31 percent com- 
pared with the same period last year. Income has increased while expenditures 
have dropped. Income was greater than expenditures, so there was a slight gain. 
This result was accomplished by the combined efforts of the vast majority of cadres 
and workers who participated in the movement to increase production while cutting 
expenditures, conscientiously executing the policy concerning readjustment, refora, 
reorganization, and improvement. 


During the first 9 months of this year, the provincewide gross industrial product 
increased 10.6 percent compared with the same period last year. Of this, light 
industrial products increased 16.85 percent, contributing significantly to the 
increase in financial income. Such a rapid progress in financial income province- 
wide has not been paralleled in recent years. Among the 23 areas and cities, there 
were 9 which completed more than 80 percent of the plan for this year; Shenquan 

and Zhuhai had completed the plan for the whole year one quarter ahead of time, 
with a surplus. There were 15 prefectures and municipalities whose financial 
income surpassed that of the same period last year. Those which achieved more than 
a 10-percent increase included Guangzhou, Shenquan, Zhuhai, Shaoguan, Foshan, 
Jiangmen, Zhanjiang, and Meizhou--eight cities, plus Shaoguan Prefecture. 


Since the beginning of this year, various industrial and commercial enterprises all 
over the province have continuously reformed their economic administrative systen. 
They have gone one step further to develop the experimental work for expanding the 
right of enterprises to autonomy, and thus have expanded their experiences and 

achieved a rather good economic effect. As a result, the profits delivered to the 














government by the various industrial and commercial enterprises have increased 
significantly. During the first 9 months of this year, the profits delivered to 
the government by the local state-operated industrial enterprises and commercial 
enterprises, together with the consumer cooperative systems, have incieased more 
than 20 percent compared with the same period last year. 


This year the government has generally implemented a financial administrative 
system whereby “each administrative unit and each business unit will manage its own 
budgeting, keep the surplus, and keep the benefits of increased production as an 
incentive." This policy has successfully mobilized every level of administrative 
and business unit to organize income, save expenditures, and increase the effective- 
ness of its capital utilization. As a result, significant savings in public and 
conference expenditures has been achieved in many areas. 


The concerned department considers that, generally speaking, the financial income 
and expenditure [record] during the first 9 months of this year have been good. 
However, we must recognize that there are still many more factors that can affect 
income, such as expenditures incurred from raising the wages of a portion of the 
cadres and workers, which will be reflected in the figures for the fourth quarter. 
The provincewide plan for industrial enterprises to reduce their production costs 
has not been achieved; the plan to turn losses into gains has not reached its goal; 
and a small number of units are still violating financial economic regulations. 
Therefore, in order to be able to fulfill, and to fulfill with surpluses, the plan 
for financial income and expenditures this year, every unit must continue to work 
cooperatively, digging up the latent potential by all means and all methods, and 
forcefully carry out measures for organizing income and saving expenditures. 


Report From Hong Kong 
Hong Kong WEN WEI PO in Chinese 22 Oct 80 p 1 


[Article: "Maintaining a Steady and Uniform Development, Guangdong's Industrial 
Output Increased More Than 10 Percent; Growth Rate of Light Industrial Collective 
Enterprises Surpassed That of People-Owned Enterprises") 


[Text] Industrial production in Guangdong has maintained a large-scale, steady, 
and uniform trend of growth this year. Cumulatively over the first 9 months of 
this year, the gross industrial product increased 10.6 percent over the same period 
last year. 


So far this year, in carrying out the policy of “readjustment, reform, reorganiza- 
tion, and improvement," Guangdong has emphasized the development of superior 
[quality], the protection of competition, the opening wide of opportunities for 
production and consumption, the development of production, and increased income. 
As a result, a greater scale of increase has been achieved by light industry and 
collectively owned industry, which are more sensitive to market adjustments. 

The gross product of light industry increased 12.8 percent compared with the same 
period last year, while the gross product of collectively owned industry increased 
a whopping 22.3 percent--far exceeding the level achieved by heavy industry and 
industry owned by the whole people, which are more heayily adjusted by the plan. 
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In the key districts and cities where industries are concentrated, such as the 
Guangzhou and Foshan areas, the growth rate surpassed the average level provincewide. 
The major products were found to have fulfilled the plan better. Some products have 
already achieved planned goals for the whole year, 


According to statistics compiled over the first 9 months of this year, 80 percent 
of the 80 major products have already fulfilled the plan goals for the whole year. 
There are 26 products, including steel materials, various colored metals, tungsten 
steel, tung oil, ofl shale, iron ore, caustic soda, soda soap [5142 8565], light 
bulbs, everyday glassware, leather products, washing machines (household), electric 
fans, refrigerating equipment, elevators, and wattmeters, which have fulfilled 
planned goals for the whole year 3 months ahead of time. Popular industrial 
products which are in short supply scored significant increases not only in the 
number of brands but also in the quantity of the products. 
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ECONOMIC PLANNING 


DEVELOPMENT OF SPECIAL ECONOMIC ZONES IN GUANGDONG SUPPORTED 
Guangzhou NANFANG RIBAO in Chinese 18 Oct 80 p 3 


[Article by Li Yonshi [2621 6056 1395]: "To Successfully Build Special Economic 
Zones, Emphasis Must Be Placed on the Word ‘Special’; Another Discussion on the 
Building of Guangdong Special Economic Zones"] 


[Text] The "Regulations on Guangdong Special Economic Zones" have summarized the 
policies and measures related to the establishment of the special zones. In order 
to build special economic zones successfully, we must, according to the spirit of 
the "regulations," implement a series of special policies and ingenious measures 
which are different from those applied to other areas. That is to say, that, in 
directing the construction of these special economic zones, we must start out with 
the characteristics of the special zones. In other words, we must place emphasis 
on the word "special." 


So-called special economic zones, as is obvious from the name, are economic zones 
where special policies and special administrative measures are implemented during 
the course of our economic construction. They are built mainly by attracting 
foreign firms and their capital. The foreign businesses and enterprises are com- 
pletely administered and operated independently by the foreign firms. Foreign 
firms which are willing to come and invest in the special zones are given the 
necessary conditions, a certain favored treatment and various conveniences. This 
kind of special economic zone is not only closely related to the socialist economy 
but also to the world's capitalist economy. Its development is ruled by its own 
special laws. In order to operate special economic zones well, we must respect 
the special laws regulating the construction of the special zones. We must never 
go against these laws. What is important at this juncture is the fact that we 
must liberate our thinking, daring to face reality, and acting accordingly. What 
we need to do in order to be able to liberate our thinking is to break our old 
habits and frame of mind which hinder the establishment of the special economic 
zones. In carrying cut our task or pondering over problems, we must not act 
according to our own subjective desires or the profit of our own department or 
unit alone, but we must also take into consideration the profit of the investor. 


In other words, we must destroy our old economic administrative system and establish 


a new economic administrative system which will meet the needs of the special 
economic zones. Only by doing so can we create the necessary conditions for the 
establishment of the special economic zones and promote their development. 


33 








We must point out, however, that the economic administrative system which was 
founded over the past 30 years of socialist economic construction possesses numerous 
shortcomings and fraudulences which are detrimental to the development of the 
construction work related to socialist modernization, so it must be reformed. This . 
country is experimenting on thie matter right now. This economic system is even 
more unsuitable from the .iewpoint of establishing special economic zones. We must 
firmly ineiet on the destruction of this syatem. At present, some comrades still 
lack an understanding of the characteristics of special economic zones. As a 
result, they don't respect the laws governing the establishment of the special 
economic zones. Inetead of creating conditions favorable to the implementation of 
the special policy and administrative measures for the special economic zones, they 
carry on a8 usual according to the old rule, ignoring the characteristics of the 
apecial economic zones completely; or worse, they apply various restrictions, ca. ng 
this “inetruction" or that “regulation” of the past. No wonder a situation 
described by one comrade as “foot chains on the ankles, handcuffs on the wrists, 

and a noose around the neck" can take place in matters related to the construction 
of special economic zones. Unless this kind of situation is changed immediately, 
the “regulations” cannot be implemented effectively and the progress of establishing 
especial economic zones will be adversely affected. 


Some comrades have suggested that implementing a special policy and ingenious 
measures for the construction of special economic zones constitutes "special 
treatment” and eo is “improper.” This statement is only partially correct. If no 
epecial laws related to special economic zones are respected, if no special policy 
and no ingenious measures are implemented, and if no special road and methods for 
the construction of the special economic zones are recognized, can special zones 
remain especial? If one says that this constitutes “special treatment," he is right. 
But thie is not “improper,” because it has to be done this way. There is no other 
way by which a special economic zone can be built. 





Implementing a special policy during the construction of special zones is based 
fundamentally on the principle of “equality and mutual benefit." This principle 

is the principle applied in general in international economic activities. 
Practicing this principle in economic activities means taking care to benefit both 
sides at the same time. Only by doing so can economic cooperation develop smoothly. 
Otherwise, economic cooperation, no matter what the format may be, cannot material- 
ize, nor can it endure. We, the socialist nations, must also practice this same 
principle when we conduct our international economic activities. Construction of 
special economic zones is no exception. The fact that the "regulations" state 
clearly that foreign firms which invest and bring in businesses and enterprises 
shall enjoy certain specific favored conditions is nothing but a concrete 
manifestation of the principle of “equality and mutual benefit." We must stead- 
fastly carry out this principle. We must realize that those who cooperate with us 
economically come from different places. The willingness of foreign firms to come 
and invest in the special zones is, first of all, an expression of friendship 
toward our country which is beneficial to our socialist economic construction. To 
be sure, the benefits of both sides must be taken care of at the same time. In a 
capitalist society, everything is for profit, and profit is the law which governs 
every activity of capital. Therefore, we cannot ignore this principle when we 
carry out economic cooperation with foreign firms. 








Some are worried that we might get the worst of it when we give so many favored 
conditions to foreign firms, This worry is quite unfounded. The “reg. ations” 
atate clearly that foreign firms shall be given a broad field in which to operate, 
good conditions in which to operate, and safe and stable places in which to conduct 
their businesses. They shall receive favored treatment on matters related to the 
use of land, foreign exchange, management, and taxes. They shall be assisted in 
every way possible in matters related to the importation of materiale and the entry 
and departure of their personnel. These are some of the necessary conditions for 
foreign firma to come and invest and build plants in the special zones. It also 
constitutes the embodiment of the principle of “mutual benefit." If these 
conditions and the necessary favore and conveniences are not bestowed, it will be 
impossible to attract foreign firms to come forward and invest. Then there will be 
no special zones to talk about, and where will we get our benefit? Some of the 
favorable conditions appear to be quite ingenious; however, they are necessary in 
order to speed up the building of the special economic zones. For example, the 
“regulations” estate clearly that the income tax rate is to be 15 percent for special 
zone enterprises. It also states that those enterprises which are organized within 
2 years after the announcement of this rule, or those enterprises whose investment 
exceeds 5 million, or those high-technology enterprises whose capital circulation 
cycle is longer, or those enterprises which reinvest their profits in the special 
zones for more than 5 years, shall be given special consideration and their income 
tax will be reduced or even exempted, according to the circumstances. These special 
favors bestowed upon those enterprises which invested early, which are large in 
scale, or which are advanced in technology so that their capital circulation cycle 
is longer, and on those which reinvest in the special zones, will no doubt help 
those enterprises make more profit. On the other hand, these [favors] will also 
benefit us by attracting more foreign capital and higher technology more rapidly, 
thus promoting development of the special zones. This, in reality, also takes 

care of the benefits of both sides at the same time. During the early stages of 
the economic construction of Russia, Lenin pointed out that as long as we are able 
to get foreign production materials such as machinery and electric equipment as 
soon as possible, as long as we are able to get the help of powerful and advanced 
capitalists, “we do not mind giving several tens of millions of our materials and 
wealth to them as ‘tributary gifts'." He also said: "As long as we are able to 
improve our workers’ lives, we do not care if chey make a profit of 150 percent. 
("Complete Works of Lenin,” Vol 32, pp 213, 299) If one calls this a concession, 
then it is an “equal value concession.” (Ibid., Vol 33, p 295) Therefore, bestow- 
ing favorable conditions on foreign firms does not necessarily mean that we are 
disadvantaged. It is just the embodiment of the principle of “mutual benefic." 


Marxism measures the correctness of an economic policy or measures implemented 

by a proletariat party not by how many revolutionary phrases are used in the 
sentences but by whether it reflects the trend and direction of social economic 
development, or whether it starts out from reality and thus is beneficial to 
socialist economic construction; in other words, whether it is in agreement with 
objective economic laws. If not, it is not correct. In building special economic 
zones, why do we bestow certain specific favorable conditions on foreign firms? 
This is based on a consideration of the custom of international cooperation and 
various economic factors, domestic as well as foreign. It is in agreement with the 
laws governing the building of special economic zones. During the 10-year period 
of upheaval, Lin Biao and the “gang of four” implemented a closed-door policy 
concerning international economic activities and unnecessarily accused too many 
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people of practicing a “foreign slavery" philosophy. As 4 result, our hands and 
feet were bound and a serious adverse effect was wrought upon socialist economic 
construction. This lesson should be sufficiently penetrating for each one of us. 
We must liquidate the evils left over from the leftist~-roaders. 


The special sone economy ‘s a supplementary form of the socialist economy. It 

is closely related with a vast majority of the areas. In order to be able to do a 
good job of building special economic sones, we must depend on .he cooperation of 
party members, cadres, and the masses in the areas where the special zones are to 
be located. At the same time, we also need the complete cooperation of the people 
of the entire province and the entire nation, and their enthusiastic support. 
Various areas and departments and every walk of life must care for and support the 
building of special economic zones by creating conditions favorable for them anu 
providing them with various conveniences. We believe that with the cooperatio. of 
the people of the areas where the special zones are to be located and the entire 
population of the province, struggling together with united forces, we shall be able 
to carry out the task of building the special economic sones. 
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ECONOMIC PLANNING 


GUANGKI EXCHANGE MEETING--A regional scientific research exchange meeting conducted 
by factories, mines and enterprises was held in Nanning from 23 to 27 October. 
Zhou Guangchun and Luo Libing, the regional CCP committee and people's government, 
attended the meeting and epoke. The meeting held: the launching of ecientific re- 
search in factories, mines and enterprises is the key to industrial modernization 
and is an essential condition for them to increase production. Scientific research 
in factories, mines and enterprises must be established in accordance with actual 
conditions and must be closely linked with technological renovation to guide and 
assist the progress of new technology. The meeting stressed: CCP committees and 
people's governments at all levels must strengthen leadership over the establish- 
ment of scientific research organs in factories, mines and enterprises, and bring 


the roles of technicians into full play. [HK129010 Nanning Guangxi Regional Service 
in Mandarin 1130 GMT 28 Oct 80) 


TIANJIN CITY CONSTRUCTION—-The Standing Committee of the Tianjin Municipal People's 
Congress held its sixth session 12-15 November, discussing the 2,000 outline of 

the overall planning for Tianjin city construction and the 1981-1983 program for 
repairing buildings destroyed by earthquakes and for building subsidiary projects. 
Attending the session were Yan Dakai, chairman of the Standing Committee of the 
municipal people's congress; Yu Fujing, deputy mayor of Tianjin Municipality; and 
(Zhou Ganji), deputy chief of the Tianjin Municipal Planning Bureau. [Tianjin City 
Service in Mandarin 0030 GMT 16 Now 80 SK] 
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BANK LOANS FOR GUANGDONGe-Since the beginning of the year, the general banking 4e- 
partment of the People's Bank of China has issued short-term foreign exchange loans 
of some U.S.$100 million to Guangdong Province to support the four modernizations 
efforts in the province. All enterpr’ses which produce export commodities and all 
unite which can directly or indirectly earn foreign exchange income and have the 
ability to repay the loans are eligible to apply at the various branches of the 
people's banks for foreign exchange loans. The period of the loans is generally 

1 year and the longest period of the loans is 3} years. The preferential annual 
interest is less than 9 percent. The bank has so far approved loans of some 
U.S.$38 million. According to incomplete statistics, with the help of these loans, 
local enterprises’ output value has increased by some 37 million yuan and foreign 
trade departments have increased procurement by some 20 million yuan. [HK270816 
Fuzhou Pujian Provincial Service in Mandarin 1035 GMT 24 Nov 80) 


HELTLONGJLANG PRICE HIKES--The Heilongjiang Provincial Commodity Price Bureau recent~ 
ly held a report meeting of price bureau directors to discuss ways to halt price 
hikes. The meeting urged the departments concerned to raise the people's under- 
standing of the significance of stabilizing market prices, implement the eight mea- 
sures set forth by the provincial people's government to curb malpractices Liable 

to be perpetrated by staff and workers of commercial departments, strictly abide 

by price policies and ensure that no one who violates price discipline will go un- 
M [Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 26 Nov 80 

SK 


HELLONGJLANG CAPITAL CONSTRUCTION SPENDING--Responsible person of the Heilongjiang 
Provincial Construction Bank said: the usual year-end spending-spree by units un- 
dertaking capital construction projects will be substantially reduced this year 
because a recent circular stipulates that 1980 capital construction funds may be 
used in 1981 if they are not all spent in 1980. (Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 26 Nov 80 SK] 


ZHEJIANG BANK LOANS--Since the beginning of this year, local construction banks in 
Zhejiang Province have extended capital construction loans to small enterprises 

to support their rebuilding, expansion and renewal of equipment. By the end of 
October, some 142 loans totaling 23.2 million yuan had been granted. [0W161846 
Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 15 Nov 80) 














SHENYANG REVENUE INCREASE~-By the end of October, revenue in Shenyang Municipality 
increased by 27.2 million yuan over the corresponding 1979 period. [Shenyang Liaoning 
Provincial Service in Mandarin 2200 GMT 26 Nov 80 SK) 


HUNAN CONSTRUCTION PROJECTS INVESTMENTS--Inetead of being appropriated out of reve- 
nue, the investments in capital construction projects in Hunan Province have been 
borrowed from banks on a trial basis. As a result, funds have been saved and the 
period of construction has been shortened. At present, construction banks have is- 
sued loans of some 106 million yuan to 180 factories, including the Xiangtan Tex- 
tile, Printing and Dyeing Mill, the (Liyijiang) Electricity Plant, the Hunan Rubber 
Plant and the Hanshou County Paper Mill, for the purpose of capital construction. 
As loans must be repaid with interest at the stipulated time and more interest must 
be paid after the due date, the unite which borrow the loans from the banks will 
naturally see that the loans are used carefully and properly. [Changsha Nunan Pro- 
vincial Service in Mandarin 1100 GMT 24 Nov 80 HK] 


JLANGSU GOVERNMENT CIRCULAR--The Jiangsu Provincial People's Government on 24 Nov- 
ember issued a circular urging all localities to strictly enforce financial and 
economic discipline and prevent the yearend spending spree in order to guarantee 
the fulfillment of this year's financial revenue plan. The circular called on all 
localities and departments to collect all taxes due and strive to cut down expendi- 
ture. In order to curb the yearend spending spree, the circular stresses that the 
scale of capital constructianshould be reduced, that institutional purchasing power 
should be lowered, that no expenditures should be authorized from now on other than 
relief funds and that the bank's credit and loans management should be strengthened. 
{Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 26 Nov 80 OW] 


JILIN ENTERPRISES DEFER, EVADE TAXES--Our reporter learned from the department con- 
cerned that at present tax evasion is quite serious at some enterprises in our 
province, directly interfering with the fulfillment of the tax plan and the plan on 
financial incomes and expenditures. As of the end of October provincial enterprises 
have deferred paying some 10 million yuan in taxes owed the state. Some of the 
enterprises outright evade state taxes. The Changchun Municipal Steel Tube Plant 
deliberately evaded some 400,000 yuan of state tax from 1978 to June 1980. The 
municipal people's procuratorate is instituting proceedings against it according to 
the law. The Changchun Municipal Metal Processing Plant, formerly known as the 
Changchun No 2 Metal Materials Plant, evaded some 41,000 yuan of state tax from 
December 1979 to April 1980 by fraudulently reporting less income from marketed 
products. The department concerned is investigating the case. [Text] [SK281008 
Changchun Jilin Provincial Service in Mandarin 1100 GMT 27 Nov 80] 





NEI MONGGOL GOLD PURCHASING--Persons of various nationalities in Nei Monggol are 
vigorously selling gold, silver and gold and silver products to the state. Accord- 
ing to incomplete statistics compiled by departments concerned, over 21,000 grams 
of gold, over 4,747,500 grams of silver and over 75,200 silver coins were sold 

to the state in the third quarter of 1980. [SK220124 Hohhot Nei Monggol Regional 
Service in Mandarin 1100 GMT 16 Nov 80) 
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JILIN FULFILLS TAX PLAN--According to our correspondent (Zhang Xinhu), since the 
beginning of this year, tax departments at all levels throughout the province have 
made great efforts to increase production and income and practice economy in co- 
ordination with the departments concerned. As of 20 November, the Yanbian Korean 
Autonomous Prefecture and Panshi, Jingyu, Changbai, Changling, Dehui and six other 
municipalities and counties overfulfilled the annual tax plans. The province has 
now fulfilled the annual .ax plan by 91.5 percent. At present, tax departments at 
all levels and the masses of tax cadres throughout the province are conscientiously 
implementing the guideline contained in the State Council's notice on grasping well 
the November and December plans on financial incomes and expenditures and on con- 
trolling financial deficits and the circulation of money. They also go down to 
grassroots levels to launch tax audits so as to promote production, increase in- 
comes and enable the province to collect more taxes. [Text] [SK281028 Changchvu~ 
Jilin Provincial Service in Mandarin 1100 GMT 27 Nov 80] 








JINAN CIRCULAR ON FINANCIAL EXPENDITURE--The Shandong Provincial People's Govern- 
ment issued an emergency circular on 19 November, urging various departments to 
cut down expenses, control the funds in circulation, fulfill the 1980 financial 
task and inspect the state of financial and economic disciplines throughout the 
province. The ciruclar contended that all departments, enterprises and establish- 
ments must adopt effective measures to increase production and profits and to stop 
new expenses during the last month of 1980. The people's banks in various local- 
ities must supervise departments concerned in giving bonuses, support them to ex- 
pand purchase and sales, transport commodities to countrysides and to be sold on 
market, speed up the withdrawal of funds from circulation and of agricultural loans. 
Such act as randomly giving bonuses, and increasing subsidies and expenses must be 
strictly handled. [Jinan Shandong Provincial Service in Mandarin 2300 GMT 19 Nov 
80 SK] 


ZHEJIANG PROFIT ADJUSTMENT--The Zhejiang Provincial Commodity Prices Committee, in 
cooperation with industrial finance and trade department, made a rational adjust- 
ment in profit distribution among light and textile industrial departments. This 
has stabilized prices of light and textile industrial products and promoted the 
circulation of commodities. [Hangzhou Zhejiang Provincial Service in Mandarin 1100 
GMT 14 Nov 80 OW] 








CURRENCY POLICY CHANGE STUDIED--Shanghai, 6 Dec KYODO--China is studying unifying 
the yuan and foreign currency convertible notes now in circulation into a single 
currency, Japanese Finance Minister Michio Watanabe said Saturday. Watanabe told 
KYODO NEWS SERVICE that China made the disclosure at the Japan-China ministerial 
conference held in Beijing this week. He said China officially denied rumors that 
it would devalue the yuan, suspend the issuance of the convertible notes and fix 
double exchange rates for the currency. Watanabe is here on his way home from Bei- 
jing. [Text ! [0W060646 Tokyo KYODO in English 0631 GMT 6 Dec 80] 
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"XINHUA' ON COAL INDUSTRY, KAILUAN COAL MINE PROBLEMS 
OW132042 Beijing XINHUA Domestic Service in Chinese 0307 GMT 11 Dec 80 


{Letter from XINHUA reporters Guo Jie and Li Zhengjie: "Coal Industry Readjustment 
as Seen From Kailuan") 


[Excerpts] Shijiazhuang, 11 Dec (XINHUA)--As conditions at the Kailuan coal mine 
show, it is impossible for the coal industry to make readjustments so long as output 
plans, made according to needs, remain unchanged. 


We found thac Kailuan's readjustment is quite slow. Why? The leading cadres and 
technical and engineering personnel we have interviewed all say that readjustment 
is indeed imperative but they just have no time for it. 


The reason that they can spare no time for readjustment is, we understand, that on 
the one hand mountains of problems await immediate solutions because the mine un- 
derwent serious sabotage during the 10-year catastrophe resulting in disproportion- 
ate excavations and a lack of maintenance for equipment and coal pits and, on the 
other hand, the state demands greater coal output as this industrial foodstuff is 
short of meeting the needs of the national economy. In other words, readjustment 
is necessary, although output quotas cannot be lowered. 


Kailuan is one of our reputable coal bases. With a large number of veteran workers 
and a better than average level of management and equipment, the production situa- 
tion in Kailuan has always been good. Even during the 10-year disturbance, Kailuan's 
output kept rising. During the fourth 5-year plan from 1971 to 1975, its output 
shot up from 16.64 million dun to 25.63 dun, doubling its original production capac- 
ity of 12.6 million dun and averaging a 2-million dun increase each year. How- 
ever, these high increases brought along a series of problems. Before the mine 
could take a breath, it was hit by the strong earthquake of 1976 and sustained 
extremely serious damage. Nearly all of its surface buildings were wiped out and 
its principal production shafts inundated. Yet, because there was an acute short- 
age of coal at that time, the state demanded that the mine resume production as 

soon as possible and strive to reach the pre-earthquake output level. Thus the 

mine drained the shafts and excavated coal at the same time. The tunneling task 
was, therefore, delayed by 1 to 1.5 years while 13 million dun of readily available 
coal was excavated, resulting in critically disproportionate excavations that fur- 
ther aggravated the originally weak link of its coal production. 
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The firet year after the earthquake, 1977, the estate demanded that Lailuan reach 
the pre-earthquake capacity of 12.6 million dun. The staff and workers of Kailuan 
worked desperately and produced 12.68 million dun of coal that year. In 1978, the 
state demanded Kailuan double its output to reach the pre-earthquake peak of 25.2 
million dun. At the output quota was set purely according to needs and beyond ites 
actual ability, it produced only 21.5 million dun after a whole year's hard work. 
In early 1979, the state set Kailuan's output quota at 23.5 million dun but later 
reduced it to 21.5 dun. In early 1980, the output quota was set at 20 million dun. 
The situation each month was invariably short of targets at the beginning, catching 
up in the middle and working desperately toward the end. Output quotas had to be 
lowered once again. 


Under the pressure of output quotas, Kailuan has never wholly regained its sappc 
vitality. If it has to go on working desperately with ills uncured, it is possibile 
that someday it will fall seriously ill and never can be cured. Some Kailuan com 
rades have put it well: “Day in and day out, you cannot even take a breath under 
the pressure of the output quota, how can you have time and energy to take care of 
read jus tment?" 


From the problems experienced by Kailuan, we can see that production plans should 
not be made on the basis of needs only but also according to objective capabilities. 
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BRIEFS 


LIAONING EXPERIENCE EXCHANGE MEETING--The leading group of the northeast power grid 
recently held an experience exchange meeting on conserving power, using power in a 
planned way and relying on the masses to run power stations in Anshan Municipality. 
Attending the meeting were some 350 technicians and specialists from petrochemical 
and metallurgical industrial enterprises. Five experts were invited to give speeches. 
They discussed ways to conserve electricity and suggested many constructive views 


and measures in this regard. [Shenyang Liaoning Provincial Service in Mandarin 
1100 GiT 21 Nov 80 SK) 


SHAANXI ENERGY CONSERVATION--The industry and communications front in Shaanxi Pro- 
vince has done a good job in energy conservation this year. According to incomplete 
statistics, from January to September the province saved a total of 350,000 tons of 
coal, over 200 million kwh of electricity, 5,000 tons of heavy oil and nearly 20,000 
tons of oil finished products. The total value of these savings was 35 million 
yuan. [Xian Shaanxi Provincial Service in Mandarin 2300 GMT 10 Nov 80 HK] 


NORTHWEST MEETING ON POWER STATIONS--The five northwest provinces and autonomous 
regions recently held a seminar in Baoji, Shaanxi, on the remote control of power 
stations and transformer stations, a measure which would fundamentally solve the 
current problems of insufficient safety, speed and accuracy in power generation and 
transmission in the region. The unmanned, automatic operation of these stations by 
remote control has never been attempted in the region. The meeting, sponsored by 
the Baoji power supply bureau, gave the participants an idea of the technical prob- 
lems and demands, and trained a number of technicians for advancing the work. [Xian 
Shaanxi Provincial Service in Mandarin 1100 GIT 7 Nov 80 HK] 


HETLONGJIANG MARSH GAS--Jointly developed by the Shuangcheng County Marsh Gas Office 
and the Dongfanghong Brigade, the biggest marsh-gas power station in Heilongjiang 
Province was put into operation on 17 November in Shuangcheng County. The station has 
a 14-kilowatt generator and a fermentation tank which is 20.07 meters in length, 4.5 
meters in width and 2.1 meters in depth and which can produce 40 cubic meters of 
march gas a month in normal temperatures. [Harbin Heilingjiang Provincial Service 

in Mandarin 1100 GMT 21 Nov 80 SK] 
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LIAONING OIL PRODUCT SERVICE CENTER--The Liaoning provincial ofl product consultation 
service center was recently established under the support of the Provincial Petro- 
chemical Industry Bureau, the Provincial Commercial Scientific Research Institute, 
the Shenyang O11 Purchase and Supply Station, the provincial oil company and refiner- 
ies concerned. Its purpose is to provide the latest information on oil products, 
their utilization, ap, ‘ication of petroleum-related technologies, energy conserva- 
tion and technical cooperations at home and abroad by making full use of scientific 
and technical personnel in the province's petroleum industrial departments. [Shen- 
yeng Liaoning Provincial Service in Mandarin 1100 GMT 24 Nov 80 SK) 
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ERRATUM: This article is republished from 
JPRS 76946, 5 December 1980, No. 102 of 
this series, pp 34-35 to correct the transe- 
lation of first paragraph. 


HUGE URANIUM DEPOSIT FOUND IN HUAGANG CRAG 
Beijing RENMIN RIBAO in Chinese 30 Aug 80 p 1 


[Article by Li Weiyao [2621 1218 1031) and Zhang Yousheng [1728 0645 3932): "Tan 
Mutao Opens Up a New Reale by Finding Uranium in Stratum of Ruagang Crag") 


[Text] China has discovered an exceptionally large uranium deposit in a fractured 
stratum of mesozoic granite. Engineer Tan Mutao [6007 0645 3932], director of the 
Guangdong Provincial Geological Bureau, contributed to the discovery and verification 
of the deposit. 


In the past, some foreign experts had categorically asserted: “There are no large 
mineral deposits in the Mesozoic Era stratum of Huagang Crag" and "One cannot drill 
more than 200 meters into Huagang Crag." A regional geological survey tem, 
however, discovered many unusually radioactive points (belts) in Huagang Crag of 
the Nanling Mountains. Geological Team 705, whose mission is to find uranium, 
iamediately began prospecting. Tan Mutao, as the technical responsible person 

on this team, personally directed the prospecting and drilling, and, in less than 
4 years, handed over to the state a big uramium mine. 


mineral deposi 


To solve the mystery of whether there was « in 
stratum of Huagang Crag, Tan Mutao began by summing expe 
for mineral deposits, and then led the geological in 
cipices and overhanging rocks in order to investigate outcroppings end drill tun- 
nels, gathering and putting in order several hundred thousand words of firsthand 
material. After analysis and study, he confirmed that about 1 million years ago 
there were many violent movements of the earth's crust here (the so-called Yan 
Mountain Range activity). Huageng Crag, a product of the 
activity, contains thermoliquified uranium [youreye 6914 
deep in the earth's crust runs along a fault line up to the earth's surface, forming 
a mineral deposit. By mastering a great amount of data, he was able to draw a 
circle around a 76-square kilometer mineral field and to dray up a 7-year plan 

for it. From the end of 1965 to 1966, the Ministry of Geology mustered its forces 
to explore, on two occasions, the No 9 hole picked out by Tan Mutao on the sineral 
vein. After more than a year, the ministry, overcoming all sorts of difficulties, 
verified that there was an especially large uranium vein centered on the No 9 

hole. From 1967 to 1979, Geological Team 705 handed over to the state large in- 


dustrial reserves of uraniue. 
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In 1979, Comrade Tan Mutao was « member of our country's uranium geological dele- 
gation that went to America, and he attended the annual syaposius on uranium of 
the American Petroleum Geologists Society, at which he read hie scientific paper 
on "Geological Features and Formation of Thermoliquified Uranium in Huagang Crag 
of the Nenling Mountains.” The scientists at the syaposium thought highly of and | 
commended his paper. In April of this year, he was elected to be a model worker 

in the national geological systes. 
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JILIN GOLD ENTERPRISES--As of 15 November, about 75 percent of the provincial gold 
mines overfulfilled their annual gold production plans. Key gold producing areas 
such as Jilin, Yanbian and Tonghua overfulfilled the state production plan. By the 
end of October gold enterprises throughout the province gained profits of some 

2.55 million yuan, overfulfilling the annual plan by 18.7 percent, an increase of 
9.1 times over the 1979 figure. [Changchun Jilin Provincial Service in Mandarin 
1100 GMT 26 Nov 80 SK] 


TIANJIN GOLD--The Tianjin Electrolytic Copper Plant extracted 10,272 liang of gold 
from the anode slime in the process of copper electrolysis during the first 10 months 
of 1980. This figure was 78 percent higher than the figure for the corresponding 
1979 period. [Tianjin City Service in Mandarin 0030 GMT 12 Now 80 SK] 














INDUSTRY 


PRC LIGHT INDUSTRY MINISTRY CIRCULAR ON PRICES 
OW141750 Beijing XINHUA Domestic Service in Chinese 1252 GMT 13 Dec 80 


{Excerpts} Beijing, 13 Dec (XINHUA)--The Ministry of Light Industry on 12 December 

iseved a circular urging light industry departments and enterprises in all locali- 

ties to firmly implement the provisions contained in the State Council's circular 

on strictly controlling commodity prices and reorganizing negotiated prices. It 

also urged these departments and enterprises to conscientiously readjust the prices i 
for producte to be sold by manufacturers themselves at exhibitions or on a trial or ) 
commission basis. 


The light industry ministry's circular says: Retail outlets, sales exhibitions, 
promotional sale centers, marketing agencies and all other self-marketing channels 
of light industry departments and enterprises at all levele, whether state or col- 
lectively-owned, should act according to the provisions in the State Council's 
circular. Manufactured goods whose prices are fixed by the state should be sold 
at the state-fixed prices. Price increases are not permitted. Retail prices of 
commodities reached through negotiations should stick to the price levels prevail- 
ing on 7? December 1980. These commodities may be sold at lower prices, but price 
increase are not permitted. 


The circular stipulates that light industry departments and enterprises at all le- 
vele should not increase their profits or give bonuses by fixing a higher price or 
increasing the prices in a disguised manner or other illegal methods. Severe 
punishments should be meted out to those who violate laws and discipline. 


The circular says: Factory prices and self-marketing prices of light industrial 
products should be readjusted in earnest. According to the regulations, downward 
readjustmeats of prices may be allowed. In future, all applications for price 
read justments should be filed according to the authority in price administration 
stipulated in state regulations for final approval. 











INDUSTRY 


PRC TEXTILE LNDUSTRY STRESSES RESEARCH, INNOVATION 
OW141223 Beijing XINHUA Domestic Service in Chinese 0755 GMT 13 Dec 8 


{Excerpts} Beijing, 13 Dec (XINHUA)--This correspondent has learned from the na- 
tional report meeting of the textile industry on ecientific and technological achieve- 
ments now befng held in Beijing that in the past few years China's textile industry 
has actively developed scientific research and technical innovations in the light of 
production requirements and has achieved rather good economic results. Without 

much expansion in equipment and capacity, the country's textile industry has in- 
creased output and output value rapidly year after year. 


In the field of cotton textile industry, after solving the technical problems in 
the spinning, weaving, dyeing and finishing of medium and long fibers and chemical 
fibers in the 1970's, the scientific research departments have been actively de- 
veloping medium- and high-grade chemical fiber products, such as imitiation wool 
and silk fabrics and knitted coats. The cotton textile industry in Shanghai has 
added little, if any, equipment in the past 10 odd years, yet its output value has 
increased from 4.8 billion yuan to 8.9 billion yuan, or 85 percent, thanks to 

the adoption of new technology. The output value and profit of the cotton textile 
industry of the country as a whole has increased by an annual average of about 10 
percent in the past 3 years. 


In the past few years, the textile industry hac made vigorous efforts to popularize 
and apply the result of scientific research to translate these results into pro- 
ductive forces as quickly as possible. It is learned that the number of scientific 
research items of the textile industry appraised and approved for popularization 
throughout the country in 1979 and 1980 is 56 percent more than the total number in 
the 1971-78 period. 


In the past few years, the country's textile scientific research departments have 
also made vigorous efforts to restore and consolidate the scientific research or- 
ganizations, and a textile scientific research system has begun to take shape, in- 
suring and spurring the development of scientific and technological work. At 
present, there are already 83 textile scientific research institutions at the na- 
tional and provincial and municipal level, and a number of large and medium-sized 
enterprises have also set up research institutes or laboratories. 
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INDUSTRY 


BRIEFS 


ANHUI HEFEI LIGHT INDUSTRY--The Hefei Municipal CCP Committee and the municipal 
People's Government in Hefei called on the industrisi departments to increase . ne 
output of highly demanded products in the 4th quarter, including 10,000 cartons of 
cigarettes, 10,000 wrist watches, 10,000 bicycles, 100 dum of wine, 1,000 dun of 
cotton yarn, 5,000 dun of rolled steel, 100,000 pieces of garments and 500 dun of 
plastic products. Their output value can reach a total of 47.1 million yuan, and 
the state can receive an additional 10 million yuan in tax and profits. [Hefei 
Anhui Provincial Service in Mandarin 1100 GIT 14 Nov 80 OW] 


GUANGDONG BOOSTS INDUSTRIAL PRODUCTION--Guangdong has initially readjusted its in- 
dustrial structure this year and stepped up the development of the light and tex- 
tile industries. Total value of industrial output from January to the end of No- 
vember was 9.2 percent higher than in the same period of last year. This included 
a 15.7 percent increase in light industry, a development speed far exceeding that 

of heavy industry. According to statistics of departments concerned, the speed of 
development of the province's light and textile industries this year, including the 
No 2 light industry system, has consistently exceeded that of all heavy industry 
sectors. The proportion of light industry in the total industry of the province 
has increased from 57.5 percent in the same period of last year to 61 percent. In 
prefectures and municipalities where the proporition of light and textile industries 
is relatively high, such as Guangzhou Mur.cipality, Foshan and Shantou prefectures, 
and Foshan, Shantou, Jiangmen, Zhanjiang and Chaozhou gunicipalities, total value 
of industrial output from January to November not only exceeded the progress demanded 
by the year's plan but also greatly increased over the same period of last year. 
[Text] [HK140652 Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 13 

Dec 80] 


GUANGDONG COLLECTIVE ENTERPRISES-—-Collective-ownership industrial enterprises in 
Guangdong have worked hard to enliven their production. Total value of their out- 
put from January to October was 5.39 billion yuan, 21 percent more than in the same 
period of last year, and accounting for more than half the total value of industrial 
output in the province. The proportion of collective industry in the province's 
industry has risen from 26.4 percent last year to 29.2. [Guangzhou Guangdong Pro- 
vincial Service in Mandarin 1120 GMT 14 Nov 80 HK) 


GUANGDONG CHEMICAL FERTILIZER OUTPUT--Small chemical fertilizer plants in Guangdong 
Province produced 310,000 dun of chemical fertilizer during the first 10 months this 
year. This output was achieved by their efforts to increase production, improve 
quality and cut down energy and material consumption. [0W251525 Beijing Domestic 
Service in Mandarin 0400 GMT 22 Nov 80] 
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GUANGDONG SALT DEPOSIT~-Beijing, 16 Nov (XINHUA)~-Guangdong Province has discovered 
a deposit of glauber ealt and rock salt on the northern outekirte of ite capital 
Guangzhou, according to the Ministry of Geology. Reserves of 13 million tone of 
glauber salt and 64 million tons of rock salt have been verified in the deposit, 
the firet discovered in Guangdong Province. The salt is of good quality. The de- 
posit is near the surface and transport facilities are convenient. Glauber salt 
and rock salt are important raw materiale for the chemical industry, and Guangdong 
Province has long been badly in need of them. [Text] [0W161823 Beijing XINHUA in 
English 0241 GMT 16 Nov 80) 


GUANGZHOU INCREASES OUTPUT, PROFIT--Guangzhou Municipal Industry increased output 
and income throughout the January-November period. According to statistics, total 
value of output during the period was 11.6 percent greater than in the same period 
of last year. Industrial profit from January to October was 29.75 percent greater 
than in the same period of last year. Profite turned over to the state by state- 
owned industrial enterprises rose by 28.2 percent. At the beginning of the year the 
municipality designated 61 products as key products for development, including bi- 
cycles, sewing machines, wristwatches, perfume, flashlights and knitted goods. The 
municipal authorities raised 120 million yuan in investment to tap potentials and 
carry out innovations and reforms in the factories making these products. [Summary] 
[HK140654 Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 13 Dec 80) 


HEBEL PHOSPHATIC FERTILIZER PRODUCTLON—-After Hebei Province fulfilled its quota 
for the production of 570,000 metric tons of phosphatic fertilizer 110 days ahead 
of schedule, it overfulfilled its quota for production for 1980 by the end of Octo- 
ber. Ite actual output was 41.7 percent more than in the corresponding period of 
last year. The output of standard phosphatic fertilizer in Shijiazhuang Prefeccure 
was 53.2 percent more than in the corresponding period of last year. The province 
had 120 phosphatic fertilizer plants at and above county level in the first half 
of last year but, because the positions of theee plant premises were irrationally 
arranged and these plants were poorly managed, the quality of their products was 
poor and they incurred serious losses. They lost some 16.14 million yuan last year. 
After readjustment, the province now has only 90 phosphatic fertilizer plants. Al- 
though the number of phosphatic fertilizer plants is smaller, enterprise manage- 
ment has been strengthened, output has greatly increased and the quality of prod- 
ucts has been impvoed accordingly. [Shijiazhuang Hebei Provincial Service in Man- 
darin 0430 GMT 17 Nov 80 HK) 


HEITLONGJIANG CHEMICAL FERTILIZER PLANTS--During the period from January to September 
24 of the 44 emall chemical fertilizer enterprises in Heilongjiang Province vere 
closed or merged, and the remaining 20 produced some 7,600 tons more chemical ferti- 
lizer than the original 44 did during the whole year of 1979. After the readjust- 
ment of the enterprises, the costs of production and fuel, and power consumption have 
also been reduced. The cost of producing 1 ton of nitrogeneous fertilizer has been 
reduced by 42 percent and phosphate fertilizer by 8 percent. The per-ton coal con- 
sumption of synthetic ammonia has been reduced by 33 percent and its electricity 
consumption by 42 percent. [Shenyang Lisoning Provincial Service in Mandarin 1100 
GMT 11 Nov 80 SK] 











HUBEL INDUSTRY BOOSTS PRODUCTION--According to HUBE] RIBAO, Hubei has done well in 
fulfilling induatrial plane this year. Total value of output from January to Novem 
ber amounted to 97 percent of the year's plan and was 18.9 percent more than in the 
same period last year. Output of 40 out of 80 major producte has fulfilled or over- 
fulfilled the year's plan, and output of 54 products increased compared with the same 
period last year. January-October profits of state-owned cnterpriees in the pro- 
vince were 24.7 percent greaver than in the same period last year. “The development 
speed of the province's light industry has continued to exceed st of heavy industry. 
Total value of light industry output from January to November was 21.7 percent great- 
er than in the same period last year and 5.3 percent higher than the heavy industry 
growth rate. The percentage of value of light industrial output in total indusicial 
output value increased from 46.2 in the same perio’ of last year to 47.4. Due to 
the change of proportions in light and heavy indusiry, value of industrial outpur 
without any increase in raw material consumption rose by 150 million yuan." Th 
province has continued to improve quality and increase variety of products. Hubei 
industry has aleo made efforts to economize energy. Industrial output from the 

first to the third quarters rose by 23.1 percent, while energy consumption only in- 
creased by 15.1 percent. The province saved a total of 570,000 tons of coal, 54,000 
tons of oil, 22,000 tons of coke, and 190 million kwh of power. [Summary (KH110427 
Wuhan Hubei Provincial Service in Mandarin 1100 GMT 8 Dec 80] 


NATIONAL NITROGEN FERTILIZER BQUIPMENT--From 5 to 9 November, the Ministry of Chemical 
Industry sponsored a meeting on the national technical cooperation network of large 
nitrogen fertilizer equipment in Lanzhou Municipality, Gansu Province. The meeting 
noted that the 13 sets of imported 300,000-ton synthetic ammonia production equip- 
ment and 480,000-ton urea production equipment and other home-made similar equip- 
ment, which went into operation between 1976 and 1979, are fairly advanced in the 
world. However, the meeting said, years of production experience has shown that 
there are still shortcomings in the equipment. It was for the purpose of improving 
the management of the large chemical fertilizer production equipment that the Min- 
istry of Chemical Industry established the cooperation network. [Lanzhou Gansu Pro- 
vincial Service in Mandarin 1125 G4T 14 Nov 80 SK] 





NEI MONGGOL LIME KILN--The first mechanired lime kiln in Nei Monggol region was put 
into operation on 19 November at the Nei Monggol construction company. With designed 
capacity of 100 tons per day, the lime kiln can produce an extra of 20,000 tons of 
commodity quick lime in addition to meeting the needs of the Nei Monggol construction 
company every year. [SK231235 Hohhot Nei Monggol Regional Service in Mandarin 1100 
GMT 21 Nov 80 SK] 


SYNTHETIC FIBER CONFERENCE IN SHANGHAI--Shanghai, 16 Dec (XINHUA)--The national con- 
ference on exchanging experience in production in synthetic fiber industry closed in 
Shanghai on 14 December. The conference held that to effectively solve the clothing 
problem for China's 1 billion people, ic is necessary to further promote the produc- 
tion of synthetic fiber while developing the production of natural fiber. In de- 
veloping the production of synthetic fiber next year, it is necessary to put the 
stress on improving the quality of products, increasing the designe and varieties and 
lowering the consumption of raw materials. The conference was called by the Ministry 
of Textile Industry. According to the report made at the conference, China has made 
fairly gow! progress in the development of synthetic fiber production in the past 
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few years. The total output of synthetic fiber in China in 1978 was 287,000 dun. 
It ie estimated that the output will reach 420,000 dun by the end of this year, in- 
creasing by more than 46 percent over that of the year before last. Attending the 
conference were some 120 representatives from 24 provinces, municipalities and 
autonomous regions including Beijing, Liaoning, Shanghai and Sichuan. [Excerpts] 
[OW161131 Beijing XINHUA Domestic Service in Chinese 0703 GIT 16 Dec 80) 


TLANJIN LNDUSTRIALISTS MEETING--The Tianjin Municipal Branch of the China Democratic 
National Construction Association and the Tianjin Municipal Federation of Industrial- 
iste and Businessmen met 19 November to exchange members’ experiences in working 

for the four modernizations. Former industrialists and businessmen spoke at the 
meeting. Yang Tianshou, vice chairman of the Tianjin Municipal Branch of China 
Democratic National Construction Association, urged participants to make new con- 
tributions to the four modernizations. [SK220132 Tianjin City Service in Mandarin 
0030 GMT 20 Nov 80 SK] 


TIANJIN AUTO LNDUSTR¥~-Tianjin Auto Industrial Company readjusted enterprises to re- 
sume the production of 130-model motor vehicles in 1980. As of early November, 

this company made a profit twice as much as in the corresponding 1979 period, in- 
creased its industrial output value by 44 percent, spare parts by 30 percent and 
output of 130-model motor vehicles by 5 times. In addition, it aleo raised its 
labor ye by 42 percent. [Tianjin City Service in Mandarin 0030 GHT 

23 Nov 80 SK 
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CONSTRUCTION 


"GONGREN RIBAO' DISCUSSES REDUCED SCALE OF CONSTRUCTION 
HK060628 Beijing GONGREN RIBAO in Chinese 15 Nov 80 p 1 


[Commentator's article: "A Reduction of the Scale of Construction Must Start 
With Large Projects"! 


[Text] This is the second year of the readjustment of the national economy. 
In the past year and more, all areas and departments of the country have 
thoroughly upheld the party Central Committee's guidelines for the read- 
justment of the national economy. In the area of capital construction, 

they have successively suspended or postponed several hundred large and 
medium-sized construction projects and several thousand small projects, 

so that there has been a reduction in the original scale of construction. 
Nevertheless, in the past 2 years, there have again appeared 4 great number 
of large and extra-large construction projects. Overextension in the area 
of capital construction continues to be a serious matter. 


This has become a major problem now confronting us in the readjustment of 

the national economy. Given the existing scale of construction for large 

and medium-sized projects, and based on the state's allocation of funds 

for these projects for the current year, it will take at least 5 or 6 years 
from next year to complete all of them, even if no more new projects are 
added. Such a large scale of construction obviously far exceeds the financial 
and material resources that can be provided by the state. Capital construc- 
tion investments generally account for around 40 percent of our national 
expenditure. This is quite a large percentage. We must redress the 
imbalance in our national economy. We must reduce the rate of accumulation 
to around 25 percent, dilute and remove the red ink in the balance of 
payments as quickly as possible and inject life into the national economy. 
The immediate problem is to show still greater determination in further 
reducing the scale of capital construction. Otherwise, fighting a continuing 
war of attrition will put us in an increasingly passive state. Not only will 
the economy be unstable but it will be difficult to make reforms. The people 
will also suffer in their standard of living. In a word, the key to the 
current readjustment of the national economy lies in a reduced scale of 
construction. 


As things now stand, after 2 years of readjustment in the preceding and the 
current year, a great number of ordinary construction projects have been 

basically suspended or postponed as they should be. Those that remain are 
mostly projects urgently needed by localities or by the state, or projects 








that are near completion, Not much can be done as far as these projects are 
concerned, Besides, not much money is to be invested in these remaining 
projects, Even if a large number of them are further given up, the scale of 
construction cannot be greatly reduced, Thus, where can "something" be done 
to reduce the scale of construction? Of the existing projects, there are a 
great number of large and extra-large ones they involve large amounts of 
capital and advanced techniques. Some of them were introduced from abroad. 
Though these projects have been checked and evaluated in the past 2 years, 
nothing muc) has been done about them because they concern matters of 
consequence and call for great caution. According to statistics, by the 

end of last year, the unfinished large and extra-large projects in the range 
above 300 million yuan accounted for only around 10 percent of the total 
number of large and medium-sized projects under construction in the whole 
country. But in terms of the volume of work being done, they represented 
over 76 percent of all the large and medium-sized projects under construction. 
These large and extra-large projects have a great impact. The addition of 
another such project means the discontinuance of many medium-sized and small 
projects, while the discontinuance of one of them means the maintenance of a 
large number of urgently needed projects. Therefore, we must show greater 
determination in reducing the scale of construction. We must continuously 
look into ordinary medium-sized and small projects and suspend or postpone 
those which are not urgently needed. Apart from caking these measures, we 
must shift the focus of attention to those large and extra-large projects. 

A reduction of the scale of construction must start with these projects! 


Of these large and extra-large projects, many are really urgently needed at 
present and have been provided with the necessary conditions for their comple- 
tion. We should continuously pay close attention to working on them. But 
there are also many projects that are a drain on energy resources. They are 
"tigers" with a voracious appetite for oil, coal and electricity. As things 
now stand, they are very likely to be futile exercises, since they are mostly 
not assured of such necessities as resources, raw materials, fuel, power, 
communications facilities, transportation, and so forth. Even if brought to 
completion, these projects will only lie unused. They will be left exposed 

to the elements and will be good only as showpieces. They contribute nothing 
to the economy. Their completion will only cause a greater waste of money. 
This will mean a repetition of the same mistake of the Wuhan Iron and Steel 
Company with its 1.7?-meter rolling mill project. At the recent third plenary 
session of the Fifth NPC, many deputies raised questions and aired views about 
the construction work on certain extra-large projects. This fully reflected 
the voice of the masses of people. Therefore, now is the time for us to show 
greater determination in making a serious reappraisal beginning with these 
large and extra-large projects. 


These large and extra-large projects call for a great amount of capital, 
advanced technology and precision equipment and involve a wide scope and 
complicated conditions. Work has been started on some of them over a 
fairly long period of time. Greater caution must be exercised in treating 
them. First, we must bear in mind the adjustment of the national economy 
as a whole and do what is within our capacity. Those projects that should 
be discontinued in light of the whole situation must be resolutely stopped. 
We cannot think only of the benefits of an individual project or stress 
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only the interests of a certain area or department and refuse to part with 

it. In fact, these supposed benefits of an individual project and interests 
of a certain area or department always prove to be [word indistinct], because 
they depend on the fulfillment of all the requirements linked with a given 
project. These requirements, as things now stand, can hardly be met. Second, 
every project must be reterred to experts and actual workers in various fields, 
so that they can make an adequate economic and technical evaluation of whether 
or not it should be continued or discontinued, of whether it is progressing 
rapidly or slowly, of its progress based on original plans or reduced scale, 
and of the various losses liable to be incurred if the project is discontinued. 
Various programs can also thus be formulated for comparison and selection, 

so that we can make the best of a bad situation and avoid doing things 
haphazardly. Third, the discontinuance of a construction project will 
inevitably cause losses. Especially where technically advanced projects 
involving a wide scope, a [word indistinct] quantity of equipment, precision 
instruments and complicated machines are concerned, we must, after their 
discontinuance, pay proper attention to the maintenance and safekeeping of 

the equipment, make proper arrangements for the workers and take other 
necessary measures. The cadres and workers of the units related to these 
projects should have a high sense of responsibility. They must hold them- 
selves responsible to the state and the people, cut losses to a minimum, and 
do a proper job of reducing the scale of construction. 
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CONSTRUCTION 


BRIEFS 


HUNAN CAPITAL CONSTRUCTION PROJECTS-—-Since the readjustment of the national economy 
about 1 year ago, Hunan Province has checked up twice on projects under construction 
and reduced the amount of investments in capital construction projects by some 860 
million yuan. As a result, the number of projects under construction throughout 
the province has been reduced from 3,292 in 1979 to 2,156 at present. The number 
of large and medium projects has been reduced from 32 to 15. The investments in 
electricity, coal and construction materials in capital construction projects ac- 
count for 90, 77 and 98 percent of the annual quotas respectively. The investments 
in culture and public health capital construction projects are 3 percent more than 
the annual quotas. The province has completed construction of residential houses 
on 1.27 million square meters, some 264,000 square meters more than in the corres- 
ponding period of last year For many years, under the influence of the leftist 
ideology, the province had not done what it was capable of in capital construction. 
It had embarked on too many and too large-scale capital construction projects at 
the same time. This year, the construction of 78 projects, the investments in 

each of which were more than 100,000 yuan has been suspended or delayed. [Changsha 
Hunan Provincial Service in Mandarin 1100 GMT 24 Nov 80 HK] 


JILIN HOUSING CONSTRUCTION--Since the beginning of 1980, Jilin Province has in- 
vested some 16 million yuan to build private housing with a total floorspace of 
some 100,000 square meters. These houses are ready for sale in nine municipali- 
ties and eight counties and townships. By the end of October houses with a total 
82,000 square meters in floorspace had been sold, thus solving the housing problems 
of some 2,000 staff households. Buyers who pay cash will enjoy 20 to 30 percent 
discount. The Changchun Municipal Housing Bureau recently received some 400 buyers 
of whom 60 had decided to pay cash immediately. [Changchun Jilin Provincial Ser- 
vice in Mandarin 1100 GMT 26 Nov 80 SK] 


SHANDONG CONSTRUCTION PROJECTS--Construction departments throughout Shandong Pro- 
vince have scored achievements after launching a construction emulation drive. By 
the end of September, 170 construction projects were evaluated as model ones. The 
total construction area of these projects reached 339,700 square meters. From 
January to October, construction departments throughout the province constructed 
and installed projects worth 590 million yuan, an increase by 10.8 percent over that 
of the corresponding 1979 period. They raised labor productivity to 3,395 yuan, 

an increase of 10.4 percent over that of the corresponding 1979 period. The pro- 
vincial construction commissio:., the provincial trade union council and the pro- 
vincial construction project bureau held a meeting recently in Jinan to commend ad- 
vanced construction departments, exchange their experiences on const ruction and dis- 
cuss specific measures in this regard. [Jinan Shandong Provincial Service in Manda- 
rin 2330 GMT 24 Nov 80 SK) 
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ZHEJIANG ECONOMIC READJUSTMENT-~Since the beginning of this year, Zhejiang Province 
has again stopped or suspended the construction of 33 capital construction projects, 
thus reducing total investment by 180 million yuan. Emphasis on local capital con- 
struction has also been readjusted. Agricultural investment has increased to 41.7 
percent. Investments in culture, education, public health, and scientific research 
have increased to 11.1 percent. Investments in urban construction, housing and 
environmental protection have increased to 10 percent. [Hangzhou Zhejiang Provincial 
Service ian Mandarin 1130 GMT 14 Nov 80 OW) 





ZHEJIANG CAPITAL CONSTRUCTION--Thirty-three capital construction projects have been 
suspended or deferred in Zhejiang }'rovince since early 1980, reducing investmenc by 
180 million yuan. The proportion of capital construction investment among all trades 
has been readjusted. The portion allocated for agriculture has been increased 

from 28.9 percent in 1979 to 41.7 percent, that for culture, eduaation and scie iti- 
fic research has been increased from 6.9 percent to 11.1 percent, and that for 

urban construction, workers’ housing projects and environmental protection has been 
increased from 9.3 percent in 1979 to 10 percent. Housing projects covering 1.17 


million square meters of floor space were completed in Zhejiang. [Beijing Domestic 
Service in Mandarin 1200 GMT 17 Nov 80 OW) 


ZHAOQING CEMENT OUTPUT--As of the end of October, cement plants in the Zhaoqing 
Prefecture, Guangdong, produced 270,500 metric tons of cement, fulfilling 2 
months ahead of schedule their annual cement output quota of 270,000 metric tons 
and registering a 31 percent increase over the comparable period of 1979. The 
leadership of Zhaoqing Prefecture has given priority to developing five of 15 
cement plants in the area, which have the necessary conditions for expansion. 
The other 10 plants will also undergo technical reforms by stages. [Guangzhou 
NANFANG RIBAO in Chinese 27 Nov 80 p 2] 


NEI MONGGOL URBAN CONSTRUCTION--The Hohhot Municipal People's Government 
recently held a meeting and set forth five measures for urban construction 
in Hohhot Municipality. 1) Strictly control population. With 440,000 
residents in 1979, Hohhot is allowed to have only 56,000 more during the 
next 20 years. 2) Strictly control the expansion in the urban area. Hohhot 
occupied an area of about 52 square kilometers in 1979, close to the future 
set for 1985. All large and medium-sized industrial construction projects 
should be built 65 square kilometers away from the urban area. 3) Strictly 
control the disposal of gas, liquid and solid wastes. Deadlines should be 
set for plants to modify their chimneys and the like to prevent pollution. 
4) Accelerate housing construction. The living area for each resident in 
Hohhot now is 3.6 square meters. This falls short of meeting the target 

of 5 square meters per person by 1985. 5) Actively promote comprehensive 
utilization of urban areas. Preparations should be made to initiate a 
company to this effect and begin charging for the utilization of urban 
lands. [Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 2 Dec 80 SK] 
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DOMESTIC TRADE 


GANSU MARKETS--Gansu Province has progressively developed rural trade fairs and 
urban farm produce markets following the third plenary session of the party Central 
Committee. Now the province has 577 rural trade fairs and 31 urban farm produce 
markets. Both the variety and quantity of products have shown remarkable increase. 
The prices of many farm produce have declined, especially the price of grain, edible 
oils and meat which have declined by 2 percent on an average. Wheat is sold at 

22 fen per jin in some parts of Hexi area. During the first © months of this year, 
the total sales in the province's rural trade fairs and urban markets reached 160 
million yuan, accounting for 8.1 percent of the province's total retail sales of 
commodities and up 59 million yuan over the corresponding months of 1979. Accord- 
ing to incomplete statistics, the province has 18,000 individual businessmen and 
artisans. [SK271250 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 24 Nov 
80 SK] 


BEIJING RETAIL SALES--The total retail sales of commodities in Beijing reached some 
540 million yuan as of October, an increase of 5 percent over the corresponding 
1979 period. Departments concerned said that in 1980 the total retail sales of com- 
modities in Beijing as a whole is expected to be a record 6 billion yuan. [SK220046 
Beijing City Service in Mandarin 1030 GMT 18 Nov 80 SK] 


HENAN TRADE MARKETS--Urban and rural trade markets in Henan have done lively busi- 
ness this year. Total business at the markets from January to October amounted to 
1.5 billion yuan, equivalent to the total for the whole of last year and accounting 
for about 15 percent of commodity retail sales in society this year. Total busi- 
ness at agricultural and sideline product markets in 16 mmicipalities rose by 63 


percent over last year. [HK220823 Zhengzhou Henan Provincial Service in Mandarin 
1100 GMT 18 Nov 80) 


SHANGHAI MANUFACTURED GOODS--According to the Shanghai Branch of the XINHUA NEWS 
AGENCY, by 15 November Shanghai had fulfilled the annual plan for the delivery of 
commodities out of the city. The total volume of manufactured goods delivered to 
Beijing, Liaoning, Heilongjiang, Shaanxi, Nei Monggol and other provinces, muni- 
cipalities and autonomous regions this year topped the same period last year by 5.5 
percent. Shanghai's commercial departments have helped factories overcome the 
shortage of raw materials in the production of manufactured goods for daily use and 
have coordinated efforts with transportation departments to expedite delivery. 
[Shanghai City Service in Mandarin 1130 GMT 24 Nov 80 SK] 
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FOREIGN TRADE 


PRC ORGANS HELP IMPORT TECHNOLOGY, PROMOTE TRADE 
0W131641 Beijing XINHUA Domestic Service in Chinese 1302 GMT 11 Dec 80 


[Text] Beijing, 11 Dec (XINHUA)--The Standing Committee of the Central Committee 
of the China Democratic National Construction Association and organizations of All- 
China Federation of Industry and Commerce in all localities have started to do liai- 
son work and played an active role in importing technology and promoting foreign 
trade. 


Since the organizations of the China Democratic National Construction Association 
and All-China Federation of Industry and Commerce in all localities held their re- 
spective national congresses in October last year, they have fully used their favor- 
able conditions to actively make contacts with compatriots in Hong Kong and Macao, 
Taiwan compatriots, overseas Chinese and foreign industrialists and businessmen and, 
according to the needs of the state and the request of the other parties, estab- 
lish contact with department s concerned to import advanced technology, promote for- 
eign trade and joint venture, carry out technical exchange and introduce information 
and data. They have played the role of "go-between.” 





Initial statistics show that the Standing Committee of the China Democratic National 
Construction Association and All-China Federation of Industry and Commerce have main- 
tained ties with 56 companies in Hong Kong and foreign countries, covering 102 trade 
items, 6 academic ad technical exchange items and 13 joint venture and technologi- 
cal import items. The organizations of the association and federation in Shanghai 
Municipality got in touch with over 200 Hong Kong and overseas Chinese businessmen 
and foreign businessmen from February last year to October this year. Over 60 of 
them were introduced to departments concerned to hold trade talks. The 22 items on 
which agreements were reached included garments, textile, electronic products, hard- 
ware and machinery, livestock product processing, handicrafts and transaction on 
credit. 


To promote China's scientific and technological development, organizations of the 
association and the federation in some places have come in contact with overseas 
Chinese and foreign scholars and experts introduced by members of the association 
and the federation and invited them to give lectures and make technical exchange 
in our country. The two organizations in Guangzhou Municipality have introduced 
65 technical experts, invited them to come to China to conduct technical exchange 
and helped foreign firms sponsor large scientific and technological exhibitions 
and technical exchange meetings in China. They are all welcomed by scientific and 
technical personnel in China. 








To further do liaison work well, the China Demociatic National Construction Assoc- 
lation and the All-China Federation of Industry and Commerce held a liaison work 
discussion meeting attended by members of the two organizations in some provinces 
and municipalities from 4 to 10 December. The meeting exchanged the experience 
in doing liaison work in all places and aired ideas about the work in future. 
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BEIJING, JAPANESE COMMERCE-INDUSTRY CLUB--Beijing, 1) Dec (KYODO)--A Beijing-Je anese 
commerce ond industry club was established here Wednesday at a meeting attended by 
some 100 representatives of Japanese enterprises and organizations. The club is 
aimed at promoting contacts among representatives of Japanese firms and business 
organizations stationed in Beijing, commercial activities and Sino-Japanese eco- 
nomic exchanges. Such functions as lecture meetings and meetings with Chinese eco- 
nomic officials will be held by the club. As of December 1, there were 170 repre- 
sentatives of 101 Japanese firms stationed in Beijing on long-term visas. There 

are an estimated 400 representatives of 150 firms and organizations if those stay- 
ing on _ vieas are included. (|0W110035 Tokyo KYODO in English 0020 GMT | 
ll Dec 80 


PRC DRY CELL PLANT--Osaka, 6 Dec (KYODO)--Mateushita Electric Industrial Co said 
Saturday it will export to China a plant for producing dry cells. The plant, to be 
installed in Shanghai, will start production in the spring of 1983 with an annual 
capacity of 70 million dry cells. The company has already concluded contracts on 
exports of three plants to China, including a color television set assemlby plant, 
to help the country develop ite electronic parts industry. Matsushita is also plan- 
ning to set up a joint venture with China, it said. [Text] [0W081501 Tokyo KYODO 
in English 0109 GMT 6 Dec 80) 


PHOTOCOPY MACHINE SERVICING--Tokyo, 15 Dec (KYODO)--A medium-sized Japanese trading 
firm has established a service center for Konishirodu Photo Industry Co's copying 
machine called “U-Bix" in Shanghai, the first of its kind in China. Tokyo Boeki 

Led said Monday it has taken the step in hopes of increasing exports of such machines 
now more than 1,000 units since the trading firm started exporting U-Bix in 1976. 
Konishiroku has the largest share in the Chinese market for copying machines. Tokyo 
Boeki invested yen 17 million in the establishment of the center which will be 
manned by 20 Chinese engineers trained in Japan. Tokyo Boeki plane to establish 
similar centers in Beijing, Guangdong and Dalian in the next fiscal year. The center 
will be operated by Shanghai Foreign Trade Corp and Shanghai Cinema and Photo 
Material Industry Corp. [Text] [Tokyo KYODO in English 0331 GMT 15 Dec 80 OW] 


BANK CARD SERVICE--Nagoya, 13 Dec KYODO--Million Card Service Co said Saturday it has 
started a cash advance service which permits each cardholder to borrow up to 1,500 
Chinese yuans (some yen 230,000) at the Cuangzhou branch of the Bank of China. The 
credit card firm, a subsidiary of Tokai Bank Ltd, signed the business-affiliation 








agreement providing for the service on 1 December. Each loan is to be repayed 
within 55 days from the cardholder's account. Guangzhou is a provincial capital in 


southern China where trade faire are held every year. [Text] [Tokyo KYODO in 
English 0232 GIT 13 Dee 80 Ow] 


FORKLIFT AGREEMENT--Tokyo, 15 Dec KYODO--Miteubishi Heavy Industries Ltd said Mon- 
day it has concluded an all-inclusive technical cooperation agreement with China's 
Beijing forklift works for production of emall-size forklift trucks. Under the 
S~year agreement, Miteubishi will provide production know-how on forklifts in the 

1 to 5-ton class to the works, company officials said. Mitsubishi will also help the 
Beijing works improve ite production facilities and train Chinese technicians at ite 


Sagamihara plant in Kanagawa Prefecture, they added. [Text] [Tokyo KYODO in English 
0251 GMT 15 Dec 80 OW) 


GUANGDONG SHENZHEN SPECIAL ZONE--Many foreign companies and corporations have sub- 
mitted applications for opening businesses in Shenzhen special zone in Guangdong. 
As of 19 October, the departments concerned in Shenzhen received 270 corporations 
and 350 individual businessmen over the space of 1 month, and signed 19 agreements. 


Many other agreements will be signed later. [Guangzhou Guangdong Provincial Ser- 
vice in Mandarin 1120 GMT 26 Oct 80 HK) 


SHANGHAI IMPORTED GOODS--The Shanghai Commodity Inspection Bureau has strengthened 
the examination of imported goods into the Shanghai area. According to recent 
preliminary statistics, in 1979 foreign companies paid compensation of more than 
8.3 million U.S. dollars for quality, weight and other violations of foreign trade 
contracts. [Shanghai City Service in Mandarin 2300 GMT 24 Nov 80 OW) 
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LABOR AND WAGES 


GUANGDONG —E FUNDS--The Guangdong provincial finance department has all. 
work of finding jobs for the u-cban 


th a provincial people's government 
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JILIN JOBLESS YOUTHS--In 1979 Jilin Province created 
youths awaiting job assignments. During the first 10 
employed 160,000 youths. Over the past 2 years, the province has set up 3,290 
collective enterprises which provide jobs for 320,000 youths. A total of 17,000 
youths have provided jobs for themselves by developing indiviudal economic entities. 
[Changchun Jilin Provincial Service in Mandarin 1100 GMT 23 Nov 80 SK) 






TRANSPORTATION 


VOLUME OF SHIPPING IN CHANGJLANG TO DOUBLE IN 10 YEARS 
Hong Kong CHING-CHI TAO-PAO in Chinese 29 Oct 80 pp 4-5 


[Article: "Chiangjiang Shipping To Be Pully Developed; Interview With First Vice- 
Minister of Communications Peng Deqing™) 


{Text} In a recent interview, Peng Deqing, first vice minister of communications, 
predicted that shipping along the Changjiang will be fully developed in the coming 
decade to serve socialist construction. It is estimated that the current volume 

of shipping along the Changjiang waterways will double by 1990, reaching a total of 
500 million tons and surpassing that of the Mississippi River. The volume of freight 
shipment will increase from 45 million tons to more than 100 million tons. The ton- 
nage of vessels navigating the Changjiang will increase within a decade from 2.5 
million to 4 million tons. 


According to Peng Deqing, the Changjiang, known as the "golden waterway," is av 
extraordinary river system with natural navigation potential. Vice Minister Peng 


believes the Changjiang has at least four advantages: 


1. It ie our country’s largest river, and the main artery of inland waterway ship- 
jing. Rising in the Tangula mountain range of the Qinghai-Xizang plateau, it flows 
through nine provinces--Qinghai, Kizang, Sichuan, Yunnan, Hubei, Hunan, Jiangxi, 
Anhui, and Jiangsu--before it empties into the Fast China Sea near Shanghai. It 
drains an area of more than 1.8 million square kw populated by more than 300 million 
people with some 400 million mu of arable land. Over 6,300 km long, it is the 
world's third longest river, surpassed only by the Amazon in South America and the 
Nile in Africa. Over 3,000 km of its course is accessible to ships and lighters. 

It has 700 tributaries, never dries up or freezes, and is navigable all year round. 


2. Ite main navigable course covers Sichuan, Hubei, Hunan, Jiangxi, Anhui, Jiangsu, 
and Shanghai, which are all densely populated and rich in mineral deposits and ag- 
ricultural produce. There are many big cities along the river dominated by industry, 
even though agriculture also flourishes. It has access to several major railroads, 
such as the Beijing-Shanghai, Beijing-Guangzhou, Chengdu-Kunming, and Jiaozou- 
Liuzhou lines. With abundant commodities for transshipment, extensive utilization 
of Changjiang shipping is vital to the development of agricultural production in the 
provinces drained by the river. 


3. The Changjiang waterway, which can handle a tremendous volume of shipping at low 
cost requires very little capital investment and saves energy. A tugboat flotilla 
on the Changjiang can ship the same quantity as three or four trains. With shipping 








costes about one-third of the figure right after liberation, shipping commodities 
by the Changjiang waterway helps cut down the cost of agricultural production. 


4, Staffed with more than 6,000 technical personne] of ali kinds and good shipping 
facilities, the Changjiang shipping service has increased its shipping capacity 
l2-fold since liberation. All 10,000-ton ships now can sail under the Changjiang 
bridge at Nanjing all year round. All 5,000-ton ships can sail up to Wuhu and far- 
thr up to Jiujiang and Wuhan during the flood season. All 3,U00-ton ships can 
reach Wuhan and Zhenglingji. Years of construction have made al) ports along the 
middle and lower reaches of the Changjiang well equipped for shipping. Zhangjiagang 
and Nantonggang in Jiangsu have berths for 10,000-ton ships, while the port of nan- 
jing is equipped to load and unload 10,000-ton ships. 


According to this responsible official, the Changjien, Navigation Administratio. has 
already established branch offices at Chongqing, Wuhan, Nanjing, and Shanghai, along 
with 25 port authorities to serve the main waterways. If the Changjiang were utilized 
to the fullest extent of ite superior facilities, it would serve as effectively as 
20-30 railroads of equal length. However, due to disruptions by Lin Biao and the 
“gang of four,” the importance of Changjiang shipping had been so downgraded all 
those years that vehicular transport rather than shipping has been the focal point 
of interest in commmications and transportation construction, while water conser- 
vancy instead of shipping has dominated the use of water resources. Moreover, the 
Changjiang Navigation Administration was far from being sound and efficient. "Feu- 
dalist separatism" which segregated various sectors along the waterway has hindered 
through-shipping between the main waterway and its tributaries on the one hand and 
between the river and the sea on the other. Weak in business management, the Chang- 
jiang Navigation Administration was also short of ships. All these factors have re- 
tarded the most effective exploitation of the potential of Changjiang shipping. 


Peng Deqing said the State Council will correct the tendency to rate vehicles above 
ships, roads above waterways, and water conservancy above navigation as it reorgan- 
izes the communications system of our country. This will lead to better use of the 
potential of the Changjiang. Guided by a program “to exploit potential, safeguard 
competition, and promote concerted action," local initiative and concerted action 
between central and local agencies will be encouraged in managing shipping along the 
Changjiang. While enforcing uniform regulations of shipping on the Changjiang, 
ships of the various provinces and municipalities are allowed to navigate the 
waterway. This is the only way to utilize the Changjiang river system fully. 


It is known that since the State Council opened the ports along Changjiang to 
foreign trade last February, the S.S. "Yuhua,” a seagoing liner of Jiangsu Province, 
has plied between Nanjing and Hong Kong five times. This helps free imports and 
exports of Jiangsu from the trouble of having to be transshipped at Shanghai. The 
China Seagoing Shipping Company's Jiangsu branch, which has ships plying between 
Nanjing and Hong Kong, is a joint central-local enterprise organized in the early 
part of thie year by the Ministry of Communications and the Jiangsu Provincial 
People's Government. 


On the question of “safe sarding competition and promoting concerted action," he 
said that to safeguard competition is to promote concerted action and exploit poten- 
tial in order to develop productivity. Unlike cutthroat competition in capitalist 
society, this kind of competition under the guidance of state plans is beneficial 

















to our national economic construction, Although we take into consideration local in- 
itiative in the development of production, sound economic development requires the 
kind of competition that bars monopoly by any sector or trade. Apart from ships 
owned by the Changjiang Navigation Administration, assistance should be extended to 
shipping on waterways developed by the localities. He said the Changjiang Naviga- 
tion Administravion will organize a foreign trade shipping company, with such pro- 
vinces as Sichuan, Hubei, Huan, Anhui and Jiangxi as shareholders. The company 
will be run by the Changjiang Navigation Administration, though any province may 
subscribe for shares. Dividends, if any, will be paid in foreign exchange to the 
shareholders. In a word, competition should contribute to the development of the 
national economy. It must be conducive to concerted action and assistance to local 
and collective enterprises. 


With regard to the expansion of foreign trade by the provinces, municipalities, and 
autonomous regions, this responsible official of the Ministry of Communications said 
that the opening of Zhangjiagang, Nantong, and Nanjing in Jiangsu, Wuhu in Anhui, 
Jiujiang in Jiangxi, Wuhan in Hubei, Zhenglingji in Hunan, and Chongqing in Sichuan 
to foreign trade last March has made it possible for the exports of all provinces 
along the Changjiang to go by through shipment to foreign countries or Hong Kong. 
This has accelerated the movement of both exports and imports. Before these major 
ports along the Changjiang were opened to foreign trade, exports of all provinces 
along the river had to be transshipped at Shanghai or by train to Hong Kong. Ship- 
ments by train or by boat through coastal ports are always jammed. As a result, 
there is an annual backlog of commodities waiting to move out. According to him in 
1979, the six provinces along the Changjiang exported a total of 3.34 million tons 
of commodities, and the volume will increase by 50 percent in 1980. The volume of 
shipments will increase several times between now and 1985. 


To foster navigation and shipping on the Changjiang, he said, port construction and 
administration will be strengthened in the coming decade. Apart from the eight 
existing deepwater berths along the lower reaches of the Changjiang east of Nanjing, 
30 more berths will be built at Nanjing, Zhangjiagang, and Zhenjiang. Major port 
construction along the middle reaches of the Changjiang will be undertaken at 
Wuhan, even though ports at Chongqing, Wuhu, and Jiujiang will be built, too. The 
construction jobs will cover dredging the waterway at its upper reaches, removing 
shoals which obstruct navigation at its lower reaches, and dredging the estuary 
where the Changjiang empties into the sea. All mechanized loading and unloading 
facilities will undergo technological innovations to provide streamlined shipping 
services. To improve passenger service in order to meet the needs of expanding 
passenger traffic and tourism, passenger piers and facilities will be built at 
Wanxian, Yichang, Shashi, Wuhan, Jiujiang, Wuhu, Maanshan, and Nanjing. 
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TRANS PORTAT LON 


NAVIGATIONAL TECHNICIANS MEET IN BELJING 1-6 DECEMBER 
OWO70417 Beijing XINHUA Domestic Service in Chinese 1417 GMT 6 Dec 80 


[Excerpts] Beijing, 6 Dec (XINHUA)--The conference of representatives of 
navigational technicians, which ended in Beijing today, pointed out that 
under present circumstances, it is necessary to further eliminate the 
influence of left-devisionist thinking and line and promote the development 
of navigational undertakings by observing China's actual conditions and 
economic laws so as to make China's navigational undertakings meet the needs 
of secialist modernization. 


The conference was convened on 1 December by the Ministry of Communications. 
The representatives recalled the development of China's navigational tasks. 
At present, the number of China's coastal ships is 7.9 times that in 1952; 
the volume of freight and the number of passengers transported between 
January and October this year are 11.3 and 30 times respectively over those 
in 1952. 


By now China has more than 400 ocean freighters whose deadweight tonnage 
exceeds 7 million metric tons. Over 70 percent of China's foreign trade 
cargo is handled by Chinese freighters. This has changed the situation of 
China's foreign trade transportation having to rely mainly on rented 

foreign ships and has drastically cut down on spending the country's foreign 
exchange. Since China's fleet of ocean freighters was founded, it has 
delivered dozens of billions of yuan in profits and taxes to the state. 


The participants to the conference pointed out that China's navigational 
undertakings should continue to develop appropriately in the course of 
readjustment in line with state policy on giving priority to the development 
of energy, communications and transportation. Therefore, it is necessary 
to display the spirit of developing undertakings through hard work, actively 
carry out technical innovations and technical reforms, improve management 
and administration work and pay attention to safety in production and to 
energy conservation. Last year, China's shipping departments saved 

210,000 metric tons of fuel oil. They saved 200,000 metric tons in the 
first 10 months of this year. 


The conference called on staff members and workers of shipping departments 
throughout the country to display their wisdom and talent, to study hard, 
dare to make new inventions and make greater contributions to speeding up 
the modernization of China's navigational undertaking. 
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TRANSPORTATION 


SHANDONG RAILWAY CONSTRUCTION--Five sets of railroad tracks were laid and opened to 
traffic recently between Zihedian and Putong stations on the Jiaoji railway in Shan- 
dong Province. Multiple tracks between Gaomi and Kangjiazhuang stations are also 
under — [SK271257 Jinan Shandong Provincial Service in Mandarin 2300 
GIT 25 Nov 80 


YUNNAN-XIZANG RAILWAY PLANNING--The railway engineering committee of the Chinese 
Railway Association and the Sichuan Provincial Railway Association held an academic 
meeting in Chengdu from 12 to 17 November on surveying and selecting the routing 

of the Yunnan-Xizang railway. Professors, researchers, experts and engineers 

from 30 units all over the country attended the meeting. The participants discussed 
how to overcome difficulties posed by blizzards, glaciers, landslides and terrestrial 
heat along the route, and explored routing schemes and major technological criteria. 
They also exchanged experiences in progressive survey technology such as the use 

of lasers. They put forward a number of valuable opinions on future construction and 
design of the railway. [Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 

19 Nov 80 HK) 
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"GONGREN RIBAO' ON RISE OF WORKERS' LIVING STANDARDS 
OW121217 Beijing XINHUA Domestic Service in Chinese 1.130 GMT 11 Dec 80 


[Excerpts] Beijing, 11 Dec (XINHUA)—-GONGREN RIBAO today published on its second 
page two investigation reports on workers’ life in Tianjin Municipality and Heilong- 
jiang Province under the headline "Workers' Life as Seen From Two Investigation Re- 
ports." The paper also published an editor's note. 


The report “Investigation on Tianjin Municipal Workers’ Life" says: The general 
trend in the life of Tianjin Municipal workers in recent years shows an increase in 
income, an improvement in living standards and a decrease in the number of families 
with material difficulties. 


The report “Investigation on Workers’ Life in Heilongjiang Province” says: Last 
April, Heilongjiang provincial units concerned conducted a sample survey on the 
first quarter income and expenses of 12,130 workers’ household in Harbin, Qiqihar, 
Daqing, Hegang, Yichun, Mudanjiang, Jiamusi, Suihua, Acheng and Nehe. The survey 
shows various changes in family income as compared with 1977. These changes in- 
clude an increase in people employed, a rise in living standards, an increase in 
the ratio of bonus and various subsidies causing structural changes in workers’ 
income, an increase in per capita income, a decrease in the number of workers’ 
families in the low income bracket and a slight improvement in housing conditions. 


The editor's note says: Since the smashing of the gang of four, and especially 
since the 3d plenary session of the llth CCP Central Committee, the party and 
government have made vigorous efforts to improve the people's life and to seriously 
fulfill their promises made years ago. With the rehabilitation and development of 
the national economy, the workers’ life has improved. In addition to the improve- 
ment of life in general as a result of the government's efforts to build houses, 
improve transportation and undertake other collective welfare projects, the work- 
ers’ personal income has also shown increases. The surveys conducted on selected 
workers in Tianjin Municipality and Heilongjiang Province provide a convincing proof 
on this. 


However, generally speaking, the living standards of the workers in our country are 
still very low. In recent years the imbalance beween accumulation and consumption 
has caused increases in commodity prices, especially in the increase of daily 
necessities, either overt or covered. These increases have caused the decline of 
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the workers’ wages in real terms. There are still a considerable number of worker 
families with material difficulties, and housing shortages are still a serious prob- 
lem affecting the workers’ life. This state of affairs is caused by our country's 
weak economic foundation, its lerge population and its backward economy, coupled 
with the sabotage by the counterrevolutionary cliques of Lin Biao and Jiang Qing, 
which brought our national economy to the brink of collapse. As a result, many of 
our promises to improve the people's life have not been fulfilled. Although our 
economy has taken a turn for the better in recent years, this change is in the na- 
ture of recovery. The problems affecting the people's living accumlated over the 
years cannot be resolved at one stroke, and the steps to improve living standards 
cannot be too drastic. 


The editor's note says: The standard of living is decided by the level of produc- 
tion. An improvement in the standard of living cannot be achieved in separation 
from the development of production. Improvement in the standard of living and the 
development of production are mutually complementary and promotive. In the current 
economic readjustment, our country is resolutely scaling down the capital construc- 
tion front, reducing the ratio of accumulation and changing past longstanding and 
lopsided emphasis on the "bone"--accumulation--to the negligence of "flesh"-—con- 
sumption. The purpose of so doing is to ensure a gradual improvement of the people's 
living standards on the basis of production growth by correctly treating the re- 
lationship between production and living. 


The editor's note says: There are many aspects in the workers’ life that need im 
provement. This requires the efforts of all quarters and overall consideration and 
all-round arrangement. The actual living standards of the people are decided to 

a great extent by the price of consumer goods. An important condition to ensure 
against the decline of the workers’ living standards in real terms is the stabili- 
zation of commodity prices by effective measures. It is necessary to resolutely 
stop the erroneous pra tice of seeking to increase profits through price rises 
instead of through improvement of enterprise management. It is necessary to in- 
crease production and lower prices by every means in order to ensure an actual in- 
crease in the workers’ living standards. 





GENERAL 


ZHEJLANG HOLDS F'RST ECONOMIC INVESTIGATION WORK MEETING 
0W262130 Hangzhou Zhejiang Provincial Service in Maudarin 1100 GMT 26 Nov 80 


{Text} According to a report by this station, the people's procuratorates at all 
levels in the province have conscientiously carried out economic investigation work. 
From Janaury to September this year, a total of 738 cases of various economic crimes 
were received for handling, 107 economic criminals were arrested according to law 
and 270,000 yvan of loot money was receovered. To sum up and xchange the exper- 
iences of the various localities in carrying out economic investigation work and in 
studying the question of how to further carry out in an all-round way the economic 
investigation work in che new situation, the provincial people's procuratorate re- 
cently held the province's first forum on economic investigation work. 


The forum pointed out: With the daily development of the socialist economic con- 
struction, to safeguard the four modernizations and carry out struggle against crim- 
inal activities in the economic sphere have become very pressing and iuportant 

tasks for the procuratorate organizations. Currently law breaking and criminal 
activities in the province's economic sphere are still considerably serious, and 
corruption, bribery, accidents involving important responsibilities, and illegal and 
unscrupulous felling of trees are relatively prominent. The economic investigation 
organizations in ali localities should persist in seeking truth from facts, be more 
thorough in investigations and study, strengthen the study of policies and law, 
study the new situation and solve the newproblems. They should use the law correct- 
ly, distinguish clearly between the criminal and the innocent and place emphasis on 
attacking those economic criminals whose criminal responsibilities should be thor- 
oughly investigated. 


The forum also called on economic investigation organizations at all levels to 
actively help all enterprises, escablishments and units set up and perfect various 
systems of economic management to eliminate flaws in rules and regulations. With 
regard to cadres and masses, it is necessary to educate them to adhere to discipline 
and observe the law, to resolutely expose and report all criminal activities and 

to persistently carry out struggle againsc all kinds of criminal activities in 

the economic sphere so as to guarantee the smooth progress of the four moderniza- 
tions. 
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ANHUI EX-CONVICT TECHNICIANS--The Jianghuai motor vehicle manufacturing plan in 
Hefei, Anhui Province, not long ago employed 44 ex-prisoners who had served their 
prison terms and awaited employment. They are serving as engineers, skilled tech- 
nicians, assistant engineers and mechanics and are paid as such. The plant was 
formerly a labor-reform enterprise under the public security department. About a 
quarter of its 3,200 employees are ex-prisoners and happen to be backbone produc- 
tion workers. Politically and economically, they are given equal treatment with 
all other employees. The recently employed ex-prisoners support the party's lead- 
ership and socialism and are college graduates or are as capable as college grad- 
uates. [Hefei Anhui Provincial Service in Mandarin 1100 GMT 20 Nov 80 OW] 


QINGHAI MALPRACTIGES-—QINGHQI RIBAO carried letters from readers on 20 November 
revealing the (Mafang) flour mill has engaged in malpractices and refuse to correct 
its ways since 1978. The letters stated that this mill sells low quality flour to 
markets, sells its best quality flour to its own staff members and workers and co- 
vertly sells second quality flour to certain privileged persons. Letters urged 
departments concerned to deal with this problem and called on the masses to fignt 
against such malpractices as seeking privileges. [Xining Qinghai Provincial Service 
in Mandarin 2330 GMT 19 Nov 80 SK] 


SHAANXI QUALITY RALLY--The Shaanxi Provincial People's Government held a rally in 
Xian on 18 November to present awards for successes in the 1980 "Quality Month.” 

Hui Shigong, He Chenghua and other responsible comrades of the provincial CCP com 
mittee and people's government attended the rally and presented awards and cita- 
tions. Vice Governor He Chenghua delivered a summation speech. He said that 187 
enterprises in the province have now instituted all-round quality control, and 

many successes have been achieved in improving quality. However, the province 

still lags far behind advanced provinces and municipalities, and still greater effort 
is needed to improve product quality. [Xian Shaanxi Provincial Service in Mandarin 
1100 GMT 19 Nov 80 HK] 


SHAANXI RELIEF FUNDS--The Shaanxi Provincial People's Government has allocated 2.4 
million yuan in relief funds and 2 million meters of cotton cloth and 350,900 jin 
of cotton to help disaster areas and people living in poverty solve their winter 
clothing and bedding problem. [Xian Shaanxi Provincial Service in Mandarin 2300 
GMT 22 Nov 80 HK) 











TIANJIN SMUGGLING RING--The Tanggu Branch Office of the Tianjin Customs recently 
cracked down on a smuggling ring and confiscated smuggled goods, including over 
500 wristwatches, 100 silver coins and 4 liang in gold and 100,000 yuan in cash. 
The 20 smugygiers in the ring included cadres, workers, peasants, soldiers, and 
jobless youths. The ring had been active since 1979 in seven big cities--Guang- 
zhou, Shanghai, Beijing, Tianjin, Wuha, Shenyang and Mudanjiang. According to a 
station commentary, in th. first 9 months of 1980, smuggling cases in Tianjin 
increased by 37.5 times over that of the corresponding 1979 period. [Tianjin City 
Service in Mandarin 0030 GMT 16 Nov 80 SK] 


YUNNAN RURAL HOUSING CONFERENCF— fhe Yunnan Provincial People's Government recenily 
held a work conference on rural housing. The meeting called for efforts to improve 
rural housing conditions. The meeting summed up past experiences in rural hous‘ng 
construction and arranged for future tasks. The meeting held: rural housing coi. 
ditions have improved in our province since the liberation, however, peasants . till 
face housing and sanitary problems. Conditions are even poorer in the hilly areas 
and minority nationalities areas. Thus, we must: 1) Seriously understand the im- 
portance of rural housing; 2) motivate activities on the part of the collectives 
and individuals; 3) seriously promote design of houses; 4) economize on the use of 
land; and 5) economize on construction materials. The meeting finally demanded 
that all leaders must strengthen leadership over rural housing construction to 
change the backward situation. [Kunming Yunnan Provincial Service in Mandarin 1100 
GMT 22 Nov 80 HK] 
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